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DIVIDENDS 


UNION CARBIDE 
AND CARBON 


CORPORATION 
UCC 

A cash dividend of Seventy-five cents 
(75¢) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable April 1, 1941, 
to stockholders of record at the close 
of business March 7, 1941. 

ROBERT W. WHITE, Treasurer 


AtlasCorporation 


Dividend on Common Stock 


NOTICE IS HEREBY GIVEN that a divi- 
dend of 25¢ per share has been 
declared on the Common Stock of 
Atlas Corporation, payable March 
25, 1941, to holders of such stock 
of record at the close of business 
March 7, 1941. 

Water A. Peterson, Treasurer 


February 26, 1941. 


E. I. bu Pont DE NEMOURS 
& COMPANY 

Detaware: February 17, 1941 
The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable April 25, 1941, to 
stockholders of record at the close of business on 
April 10, 1941; also $1.75 a share, as the first 
“interim’’ dividend for 1941, on the outstanding 
Common Stock, payable March 14, 1941, to 
stockholders of record at the close of business on 


February 24, 1941. 
W. F. RASKOB, Secretary . 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


February 25, 1941 
Allied Chemical & Dye Corporation 
has declared quarterly dividend No. 80 
of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of the 
Company, payable March 20, 1941, to 
common stockholders of record at the 
close of business March 7, 1941. 


W. C. KING, Secretary 


THE ELECTRIC STORAGE BATTERY CO. 
7 The Directors have declared 
Exide 


from the Accumulated Sur- 
BATTERIES 


plus of the Company a divi- 
dend of Fifty Cents ($.50) 

r share on the Common 
Stock and the Preferred Stock, payable 
March 31, 1941, to stockholders of record 
of both of these classes of stock at the close 
of business on March 10, 1941. Checks will 
be mailed. 


H. C. ALLAN, Secretary and Treasurer. 
Philadelphia, February 21, 1941. 


‘ANACONDA COPPER MINING CO. 
25 Broadway 


New York, N. Y., February 27, 1941. 
DIVIDEND NO. 131 
The Board of Directors of the Anaconda Copper Min 
Company has declared a dividend of Fifty Cents (50c 
per share upon its Capital Stock of the par value of $50 
per share, payable March 24, 1941, to holders of such 
shares of record at the close of business at 3 o'clock 
P. M., on March 11, 1941. 


JAS. DICKSON, Secretary & Treasurer. 
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ABOVE NEW BOOK CONTAINS 14 REPRINTS OF 
RECENT “F.W.” INVESTMENT STUDIES AND PORTFOLIOS 


HERE is a new book—I4 chapters—that 
should prove of immense value to the two 
large groups of investors mentioned above 
and to lawyers having widows and retired 
individuals as their clients. 


Former orthodox investment programs for 
people dependent upon income from securi- 
ties are not suitable, in most cases, today. 
This is due to the topsy-turvy condition of 


the world and to the very high prices and 
very low yields of best quality securities. 
A probable upward trend in interest rates 
makes the latter now quite vulnerable. 


There are many golden nuggets of prac- 
tical information in “INVESTING FOR 
WIDOWS AND RETIRED INDIVIDUALS." 
Don't miss this useful little book. Send $1 for 
your copy. Or, add only 50 cents to the 
price of any subscription offer. 


GET THE NEW “STOCK PICTURE” 
Charts 8 Years’ Monthly High and Low Prices of 800 Stocks 


(From Jan. 1, 1933 to Mar. |, 1941) 
1929's High Prices, and Yearly Earnings and Dividends since 1933 Also Included 


The new "STOCK PICTURE" (being published 
March 7th) charts monthly high and low 
prices of 800 leading listed stocks (N. Y. S. E. 
& N. Y. Curb) from Jan. 1, 1933 to Mar. I, 
1941. See at a glance what stocks did in 1940 


and 1941 right up to March |, and in fact 
in every month of the past 8 years. 

1929's High Prices are given, 1932 Low Prices 
indicated; Yearly Earnings and Dividends since 
1933 are given. Price, complete, only $10.00. 


Sample charts from “STOCK PICTURE” and list of 800 stocks charted FREE on request. 


MARCH 15—INCOME TAX DAY 


Since your U. S. Income Tax report must be in before midnight, March 15, you will need to 
act quickly to get the benefit of expert advice (in book form) on how to keep down your 
personal income tax. Send $1.00 today for 1941 revised edition of “YOUR INCOME TAX," 
by J. K. Lasser, C.P.A. Sweeping changes in 1940 Income Tax Law make this new, simplified 
Income Tax Guide more necessary than ever. May save you many times the $1.00 it costs. 
. . . We also recommend to those who can use it, “YOUR CORPORATION TAX" (1941), 
by J. K. Lasser. Any incorporated company can profit by it. Price $1.00. 


FREE ON REQUEST 


(1) List of Books on “Stock Speculation” 

(2) Samples of Daily, Weekly or Monthly “Stock Charts” 

(3) List of Books on “Stock Market Investment” 

(4) List of Books and Charts on “Trading in Wheat and Commodities” 

(5) Sample Ruled Forms from “Mi-Reference” and “My-Finances”—Personal 
Investment Record Books 

(6) List of Books, Tables and Charts Relating to the Dow Theory and Dow- 
Jones Daily Averages 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City Add 2% Local Sales Tax 


Financial World Book Shop 


21 West Street, New York, N. Y. 


Dollars in Latin America. By 
Willy Feuerlein and Elizabeth Han- 
nan. Published by Council on Foreign 


Relations. 110 pp. $1.50. This is 
the first in a new series of disserta- 
tions under the title “Studies in 
American Foreign Relations”. Drs. 
Feuerlein and Hannan present their 
analysis on loans and investments in 
Latin America in the light of hemi- 
sphere defense. They suggest a new 
and more sensible approach to the 
problem of present defaults for the 
sake of the Good Neighbor policy, 
and advocate more financial and 
economic assistance to the South 
American republics in their struggle to 
overcome their traditional dependence 
upon European markets. Progressive 
industrialization of the countries 
south of the Rio Grande together with 
diversification of their agricultural 
products are, in the authors’ opinion, 
the formula to improve the general 
standard of living and thereby create 
a basis for better mutual cooperation 
between the nations of this hemi- 
sphere. But this very desirable goal 
can be attained only with ample finan- 
cial help from the United States. 


xk 


The Railroad Problem and Its 
Solution. By John E. Muhlfeld. 
Published by The Devin-Adair Com- 
pany. 320 pp. $3.00. The author’s 
many years of experience as a rail- 
road operating executive and as a 
consulting engineer qualifies him as 
an expert on railroad problems. In 
view of his background, it is not sur- 
prising that a large part of the book 
is devoted to the mechanical aspects 
of railroad operation. Some of this 
material, including advocacy of steam 
as against Diesel power, will be of 
interest to the general reader; much 
of it is semi-technical and will ap- 
peal only to the mechanically minded. 
But the chapters on what various 
groups and agencies should do—in- 
cluding the railroads, the federal and 
state governments, the ICC, the RFC, 
organized labor, the shipping public, 
equipment manufacturers, and _ rail- 
road investors—as well as the exten- 
sive source material, will prove valu- 
able to rail investors who are not 

(Please turn to page 27) 


FINANCIAL WORLD 


| — \\\\ 


BULL MARKET 
OVER BONDS? 


Tapering off of gold imports, increasing demands 


for commercial credit, vast financing necessitated 


by the defense program and other factors have 


changed the outlook for high grade 


he recent decline in high grade 

bonds differs from the 1939 and 
1940 reactions, which were the direct 
result of war shocks. The latest re- 
cession occurred in the absence of 
anything exceptionally dramatic on 
the war fronts; for this and other 
reasons, the surmise that it may be 
of more than passing significance 
appears to have better foundation 
than earlier predictions of an end to 
the long term bull market in bonds. 


NEW INFLUENCES 

Several new money market influ- 
ences are developing and will become 
increasingly important as we progress 
further into 1941. Before attempting 
to analyze these new factors, a brief 
summary of the economic background 
of the bond market in recent years 
may be helpful as a basis for under- 
standing current and prospective de- 
velopments. 
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bonds. 


Although many influences contrib- 
uted to the prolonged rise in bonds 
from 1933 to the end of 1940, the 
causation may be boiled down to two 
predominant forces: the growth of 
excess bank reserves and the develop- 
ment of the fiscal policies of the 
U. S. Government. Excess reserves 
—a rough measure of the idle funds 
of the commercial banking system— 
declined to practically nil before the 
bank holiday in 1933. The increase 
in the U. S. Treasury’s purchasing 
price for gold early in the Roosevelt 
Administration, preparatory to reval- 
uation of the dollar, marked the 
turning point. The increase in excess 
reserves, which carried the banks’ 
surplus balances up to a peak of more 
than $6.9 billion late in 1940, was 
caused largely by gold imports. 

The inflow of gold was motivated 
by the high price paid by our Govern- 
ment, at least up to the time when 


Finfote 


the Italian invasion of Ethiopia raised 
war clouds over Europe. The under- 
valuation of the American dollar 
continued to operate as an incentive 
to large transfers of foreign capital 
to the United States in 1936 and later 
years. In the year from September, 
1938, to the outbreak of war, recur- 
ring political crises in Europe accel- 
erated the export movement of gold 
to this country. And from the begin- 
ning of the war through 1940, gold 
shipments to the United States 
attained extremely heavy volume for 
numerous reasons arising from the 
war situation, including the provi- 
sions of the Neutrality Act requiring 
belligerents to pay cash for armaments 
purchased in this country. 


GOLD STOCKS 


From August, 1939, to the end of 
1940, gold imports added over $5 
billion to U. S. monetary gold stocks, 
raising the total to $22 billion, which 
compares with approximately $7.4 
billion shortly after the revaluation 
of the dollar in 1934. This tremendous 
increase in gold stocks (and to a 
much smaller extent, Government 
purchases of silver) accounted for the 
major part of the great expansion of 
this country’s credit base in recent 
years. The concomitant huge increase 
in excess banking reserves was un- 
questionably one of the major forces 
behind the bull market in bonds. 

The effects of the other major 
factor —the Administration’s easy 
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money policy—may perhaps best be js 


illustrated by reference to the period 
in which this policy was temporarily 
reversed. From August, 1936, to the 
following May, the Federal Reserve 
Board ordered increases in member 
banks’ reserve requirements aggregat- 
ing 100 per cent. A “sterilization” 
policy for neutralizing the effects of 
gold imports upon member bank re- 
serves was also adopted. The nét 
results was a reduction in excess re- 
serves from more than $3 billion in 
1936 to about $900 million in May, 
1937. 

The deflationary effects of these 
measures appear to have been the 
main cause of the sharp decline in 
bonds which followed. Many months 
passed before the bond market fully 
recovered. In May, 1938, the Fed- 
eral Reserve System reduced its re- 
serve requirements, largely reversing 
the previous move. As the gold ster- 
ilization policy had been abandoned, 
the easy money policy was again in 
effect. By the latter part of 1938, 
most sections of the high grade bond 
market had fully recovered the 
ground lost in the first four months 
of 1937. The market advanced to 
new highs in June, 1939. Sharp 
declines caused by war crises in Sep- 
tember, 1939, and May 1940, were 


COMING ARTICLES 
Paid Vacations Would Affect 


Which Railroads Most? 
A Prominent Industrial 


“Growth” Stock Analyzed 


quickly recovered, and the bond 
market registered a new all-time peak 
in December, 1940. 

Since that time, however, there 
have been evidences of a downward 
trend. Governments and municipals 
have sold off several points and the 
high grade corporation bonds have 
been reactionary. In looking for 
clues of a possible change in the 
major trend of bond prices, it is 
logical to turn first to the factors 
which were largely instrumental in 
fostering the bull market of 1933- 
1940. It has become evident in re- 
cent weeks that the inflow of gold 
has been drastically curtailed. The 
Department of Commerce reports 
that gold imports for the week ended 
February 19 amounted to only $5.7 
million, which is negligible in com- 
parison with a weekly average of 


more than $70 million for the sixteen 
months ended December, 1940. 

It is a practical certainty that from 
this point on, for the duration of the 
war, gold imports will be so small as 
to have little effect upon excess re- 
serves. With the exception of some 
stocks held in Canada, and Canadian 
production, the foreign sources have 
been largely exhausted or cut off by 
blockades. Furthermore, enactment of 
the Lease-Lend Bill will relieve the 
British Empire of the necessity of pay- 
ing cash for purchases in this country. 

This alone does not imply any 
important curtailment of excess re- 
serves, but other factors will work in 
that direction. Demands for bank 
credit have been stimulated by our 
defense program, and commercial 
borrowings have shown a steady up- 
ward trend for almost six months. 
The prospective issuance of large 
amounts of “new money” obligations 
by the U. S. Treasury is another 
potential influence suggesting a 
marked decline in excess reserves. 
Since deficit financing will have to 
cover not only the American arma- 
ment program but also a large part 
of aid to Britain under the lease- 
lend legislation, one can only guess 
at the ultimate amount, but it will be 
formidable. 

(Please turn to page 23) 


4.8% 6.2% FROM MEDIUM GRADE BONDS 


D uring unusual periods such as the 

present, when there is consider- 
able evidence that we may be embark- 
ing upon a long-term upward trend 
of interest rates, for the average in- 
vestor medium grade bonds obvious- 
ly occupy a more attractive position 
than do the highest quality issues. 
This is so because market prices of 
lesser grade obligations are not so 
closely dependent upon changes in 
the level of money rates, and a long 
continued rise in the latter would not 
have the same adverse price effect as 
in the case of the so-called “money 
issues.” 

The level of interest rates does, of 
course, have some effect on the mar- 
ket for medium grades; but much 
more important to the status of these 
issues are the earnings prospects of 
the issuing companies. The four 
companies represented in the tabula- 
tion should continue to show earning 
power fully adequate for fixed charge 
service. 

It is possible that Brooklyn Union 


Gas may have to increase its deprecia- 
tion rates somewhat. While this 
would not be favorable from the 
standpoint of the immediate market 
outlook for the company’s stock, earn- 
ings would continue to cover inter- 
est requirements by a good margin 
and in the long run it would ma- 
terially improve the status of the out- 
standing bonds. 

Chicago & Western Indiana’s bonds 
are guaranteed by five railroads, but 
the standing of the obligations is de- 
termined more by the very valuable 
property on which they are secured 
(a highly strategic belt line around 
Chicago). 


Monongahela West Penn Public 
Service is a unit of the American 
Water Works system; it is a holding- 
operating company, so “close to the 
properties” that the Public Utility 
Holding Company Act constitutes 
only a minor factor in its prospects. 

Western Maryland is one of the 
few railroads in the country to enjoy 
the distinction of coming through the 
long depression of the 1930s with its 
fixed charges fully earned in every 
year. Furthermore, finances are in 
sound condition, and the road should 
materially benefit from the armament- 
inspired boom now prevailing in the 
heavy industries. 


Bond Issue: 


*At 100, beginning 1960. 


Brooklyn Union Gas deb. 5s, 1950... 92 
Chic. & Western Indiana cons. 4s, 1952........ 91 5.1 
Monongahela West Penn Pub. Ser. deb 6s, 1965 111 
Western Maryland first 4s, 1952.... 93 


FOUR MEDIUM GRADE BONDS FOR INCOME 


Recent Net Call 

Price Yield Price 

6.2% 102 
Not 

5.2 *110 

48 Not 
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NEW ORDERS TRENDS AID 
MARKET FORECASTING 


Changes in the trend of new orders being placed by industry have 
frequently been followed by important stock market turning points. 
Here is another tool having significant value when considered in 


relation to other factors. 


By CLARENCE A. CHAPIN 


wo previous articles (Dec. 11 

and Jan. 8) described the aid to 
be derived from studying the price 
and relative volume of high grade 
stocks and also the rate of change of 
certain sensitive cyclical commodity 
prices in attempting to predict prob- 
able major trends of stock prices. 
There are also other economic factors 
reflecting business conditions which 
often have a very important bearing 
on stock prices, although they of 
themselves are entirely unrelated to 
the stock market. 

One of these factors is the volume 
of new orders being received by in- 
dustry. In recent years a great deal 
of time has been given to the study 
of this subject by economists who 
have realized the importance of new 
orders in any appraisal of the eco- 
nomic health of the country, and sev- 
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eral useful indexes have been con- 
structed. It is not possible in the 
space of this article to discuss the 
construction of these indexes except 
to describe briefly the basic thought 
underlying them. 

It is quite evident that most indexes 
of business activity or distribution 
such as steel production, car loadings, 
cotton forwardings, etc., are by their 
very nature inclined to be too late to 
have much forecasting value. They 
show what production is or has been 
—but not what it is going to be. 
Therefore an index of new orders 
should be quite important. Before 
cars can be loaded the goods must be 
produced, and before there can be an 
increase in production there must be 
an increase in new orders. 

Furthermore, it has been demon- 
strated that new orders for consum- 


ers’ goods, for 
which there is a 
fairly constant de- 
mand, have much 
less weight in the 
general prosperity 
of the nation than 
new orders. for 
capital or durable 
goods. In his book 
“The Economics 
of Recovery,” and 
also in his more 
recent work ‘Turning Points in 
Business Cycles,” Colonel Leonard 
P. Ayres has emphasized the im- 
portance of the durable goods in- 
dustries in a healthy economy; in 
fact it is his opinion that a depression 
could almost be defined as a stagna- 
tion of the durable goods industries. 

A bulletin of the Cleveland Trust 
Company (May 15, 1940) pointed 
out that expenditures for durable 
goods averaged $190 per person per 
year from 1920 to 1929, but only $116 
per person per year from 1930 to 
1939—in spite of the fact that during 
the second decade the Government 
made great efforts to increase con- 
sumer purchasing power, and, in ad- 
dition, vast sums of money were spent 
on government projects of all kinds. 

This seems to indicate that real 
prosperity comes only when private 
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enterprise, as represented by business 
all over the country, has sufficient 
confidence in the future to increase 
expenditures for capital goods. Be- 
cause of these facts it is logical that 
an Index of New Orders for Capital 
Goods should prove of considerable 
value in forecasting cyclical swings 
of business and the stock market. 

The Standard Statistics Company 
has constructed such an index, and 
the chart on page 5 shows this index 
compared with the Dow-Jones Indus- 
trial Average back to 1926. It also 
shows a five months moving average 
of the monthly index figures. When- 
ever the current monthly figure for 
new orders has been 6 per cent or 
more below the moving average, it 
has constituted a very definite bear- 
ish signal, and whenever the current 
monthly figure has been 6 per cent or 
more above the moving average, it 
has constituted a definite bullish sig- 
nal. 

For example, a bearish signal was 
given in July, 1929, when the index 
of new orders for June dropped to 
101.2 compared with a five months 
average of 122.9; the Dow-Jones In- 
dustrial Average was then approxi- 
mately 340. This signal was not re- 
versed until March, 1933, when the 
index of new orders for February 
showed a gain for the second con- 
secutive month and reached a figure 
of 22.1 compared with a five months 
average of 20.1; the Dow-Jones In- 
dustrial Average was then around 50. 

Obviously had investors been 
warned in July, 1929, that new orders 
in the very important capital goods 
industries were falling off at a dan- 
gerous rate, and had they obeyed this 
warning by getting out of stocks, 
many fortunes might have been saved. 
Admittedly this was an extreme case, 
but again in May, 1937, a bearish sig- 
nal was given with the industrial 
average at 170; and a bullish signal 
in April, 1938, with the industrial 
average at approximately 115. 

Of course there were other times 
when the signals given would not 
have been of such help to investors, 
and would even have necessitated 
their rebuying at slightly higher 
levels. But over the long pull these 
signals would have been of very great 
value in forecasting the major moves, 
especially if considered in relation to 
other factors. Market students should 
keep in mind at all times the com- 
plex nature of our economy and 
never place too much reliance on anv 
one factor. 


A LOW PRICED STOCK IN 
GOOD INCOME POSITION 


With profit margins now expanding, Standard Brands’ 
dividend is better protected by earnings and affords a 
yield of about eight per cent at current market prices. 


pollowing its formation in 1929 
Standard Brands for a decade was 
plagued by diminishing profit mar- 
gins. Sales in the first full year of 
the present company’s existence, 1930, 
amounted to about $90 million, of 
which some 18.3 per cent was carried 
through to net income. As might have 
been expected of an enterprise en- 
gaged primarily in the food industry, 
sales volume remained comparatively 
steady during the depression. In 
1934, long before other company 
managements could see more than a 
faint glimmer of returning prosperity, 
sales established a new high, and re- 
peated this performance in each of the 
next three years. Total volume for 
1937 was $122.5 million. 

But only a little over eight per cent 
of this amount appeared at the end of 
the 1937 earnings statement as net in- 
come. The ratio improved fractional- 
ly in 1938—though because of lower 
sales net earnings were in effect con- 
siderably below those for the previous 
year—and declined to an all-time low 
of 7.2 per cent in 1939. In the latter 
year income of $7.8 million was less 
than half as large as the $16.4 million 
profit earned in 1930, although sales 
were 21 per cent higher. 


PRIMARY INFLUENCE 


A number of influences contributed 
to this unsatisfactory trend, but the 
principal factor was the increasing 
competition in the important yeast 
division, which is the largest con- 
tributor to the company’s earnings. 
This necessitated large advertising 
expenditures and led to lower realized 
prices, thus whittling away at profit 
margins from both ends. Further- 
more, the Federal Trade Commission 
ordered the company to change its 
method of computing quantity dis- 
counts on sales of bakers’ yeast. 

Though there has been no funda- 
mental or far-reaching change in sig- 
nificant factors affecting the yeast di- 
vision or other branches of the busi- 
ness, profit margins have shown con- 
siderable improvement over the past 
year. In 1940, sales were only about 


$350,000 larger than in 1939—yet 
cost of sales declined by almost $2.3 
million, and selling, administrative 
and general expenses by nearly $1.4 
million, with the result that earnings 
rose to 71 cents a common share last 
year against 51 cents a share in 1939. 
In part this reflected more ag- 
gressive merchandising policies and 
economies from new manufacturing 
and distributing methods. Further- 
more, a number of new products were 
introduced in 1940. These included 
blended whiskey and a_ packaged 
product made of yeast and fruit, and 
fruit juices. Manufacture of vitamin 
and similar products was expanded, 
and the company started distributing 
photographic films through retail 
grocery stores, a developing and 
printing service also being provided 
at the same time. / 


EARNINGS PROSPECTS 


Net income of $9.9 million last year 
amounted to 9.1 per cent of sales. 
This is a far cry from the ratio pre- 
vailing some years ago, and in view 
of conditions in the yeast division and 
the increase in taxes ($3.3 million in 
1940 against $1.5 million in 1939) it 
is unlikely that former exceptionally 
high profit margins can be reattained. 
But the downward trend seems defi- 
nitely to have been stopped, and there 
is reason to believe that this change 
will be permanent. 

Backed by a strong financial posi- 
tion, it has always been the policy of 
this company’s management to pay 
out a generous proportion of earnings 
in dividends, and thus the 1940 pay- 
ment of 50 cents a share may be re- 
garded as a minimum expectation for 
the current year. This rate is amply 
covered by current earnings, and at 
the present price of the stock affords 
a yield of about eight per cent. Since 
there are 12.6 million shares of the 
equity issue outstanding, and no spec- 
tacular increase in the company’s 
earnings is in prospect, the stock does 
not offer exceptional attraction on a 
profit basis, but the issue is in good 
position for income purposes. 
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CHANGED OUTLOOK FOR 
SPECULATIVE RAIL 


Factors to be considered in 1941 earnings outlook; speculative bonds 


and equities with better-than-average prospects. 


uring the past month speculative 
D rails declined with other sec- 
tions of the market although there 
has been little to indicate any im- 
portant deterioration of the good 
earnings prospects projected for most 
carriers around the beginning of the 
current year. There has been one 
new development—a strike vote— 
which has probably been exaggerated 
as a market influence. This vote was 
a tactical move in the rail labor 
unions’ drive for paid vacations. As- 
suming that the workers are success- 
ful in forcing the railroads to meet 
their demands, the annual cost will 
probably not exceed $60 million for 
all carriers, which is considerably less 
formidable than the early estimates 
ranging up to $190 million. 


TRAFFIC PROSPECTS 


Granting that $60 million is a size- 
able figure, it does not rule out the 
probability of a further rise in rail- 
road earnings this year. The favor- 
able influences outlined in a recent 
article (FW, February 5) will con- 
tinue as far ahead as it is possible to 
foresee at this time. Freight car load- 
ings have recently been showing an 
increasing rate of gain over 1940; a 
seasonal projection of current traffic 
levels over the rest of the first half 
of 1941 indicates a probable gain in 
gross revenues of considerably more 
than $200 million. 

Despite increased taxes and operat- 
ing costs, it appears that one-third to 
one-half of the increase in gross 
should be carried through to net in- 
come. Thus, earnings for the first 
half of the current year will probably 
show a gain of $75 million to $100 
million over the like period of 1940. 
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Because of a higher basis of com- 
parison, the gains in the last half may 
be smaller, despite an indicated fur- 
ther gain in general industrial pro- 
duction following the completion of 
the “tooling up” period under the de- 
fense program. 

At all events, the prospects for in- 
creased traffic and gross revenues 
more than counterbalance higher 
taxes and costs calculated on the basis 
of all known factors which should be 
taken into account in a realistic 
appraisal. 

These considerations, and the fact 
that railroad securities had previous- 
ly kept within very conservative 
bounds in discounting gratifying 1940 
earnings gains, undoubtedly explain 
why most of the speculative and semi- 
speculative rail issues held up better 
than other types of secondary bonds 
and equities in the February decline. 
Other factors include progress toward 
completion of reorganization proceed- 
ings and some very good earnings re- 
ports by roads which have been re- 
garded as being in the “border-line” 
category. The former exerts a con- 
structive influence upon the market 
for some of the more promising de- 
faulted bonds; the latter—of which 
the Southern Pacific’s January net 
operating income amounting to $3.4 
million against $1.4 million last year 
is a good example—naturally helps 
to support some of the more specula- 
tive interest paying obligations. 

Perhaps the most significant de- 
velopment, from the viewpoint of 
those interested in rail speculations, 
is the emergence of two companies 
from Section 77 trusteeship and the 
rapid progress made by others toward 
the same goal. Last week the New 
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York Stock Ex- 
change admitted to 
listing the new gen- 
eral mortgage in- 
come bonds and 
common stock of 
the Chicago & East- 
ern Illinois, and 
removed the old 
securities from the 
list. The establish- 
ment of a listed 
market for new securities of a rail- 
road reorganized under Section 77 
should tend to broaden the interest in 
all rails which show promise of 
emerging from trusteeship this year. 
Furthermore, impending interest pay- 
ments on reorganization bonds should 
make for a higher market valuation 
of these issues. 

On the basis of available income in- 
dicated by the 1940 statement of the 
predecessor company, it is estimated 
that C. & E. I. could pay % of 1 per 
cent on its income bonds. In other 
cases 1940 and current earnings 
would justify substantially larger dis- 
bursements. Prospective interest pay- 
ments on “income” (or contingent in- 
terest) bonds constitute an important 
factor in evaluating reorganization 
securities. 


GOOD EXAMPLE 


By way of illustration, Chicago, 
Milwaukee & St. Paul general mort- 
gage bonds are to be exchanged (per 
$1,000 bond) for $283 new first mort- 
gage 4s, $396 general mortgage in- 
come 4%s Series A, $227 general 
mortgage income 4%s Series B and 
$227 new preferred stock. The plan 
is dated January 1, 1939, and accumu- 
lations on the new bonds run from 
that date. Assuming that regular in- 
terest payments would be made on 
the new first 4s, but that nothing 
would be available for the income 
bonds, the prospective yield on the re- 
organization securities would amount 
to about 3.3 per cent on the current 
market price (around 34) of the old 
bonds 

This would afford little incentive 
for purchase from an investment 
viewpoint. But if, in addition, there 
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were a good prospect of interest pay- 
ments on the new income bonds— 
which will be distributed in larger 
amounts than the fixed income bonds 
—the outstanding Milwaukee general 
mortgage bonds would appear under- 
valued. (This situation is fairly 
typical of a large number of pending 
rail reorganizations. ) 

A study of the road’s 1940 earn- 
ings supports the latter view. Mak- 
ing full allowance for taxes and the 
“additions and betterments funds” 
provided by the plan, available earn- 
ings covered all fixed charges, un- 
earned contingent interest on the 
Series A income bonds carried over 
from 1939 as well as full 1940 require- 
ments on this issue, full 434 per cent 


interest on the Series B income bonds 
in respect to 1939, and a small bal- 
ance toward 1940 contingent interest 
on this junior lien. 

Thus, if the plan should be ap- 
proved in the not distant future, sub- 
stantial amounts would be payable on 
the reorganization securities to be 
issued in respect to the general mort- 
gage and other senior bonds of the 
old company. A slump in earnings 
from the 1940 level might subsequent- 
ly necessitate suspension of interest 
payments on the contingent interest 
bonds, but the fixed interest capital- 
izations provided in the official plans 
of reorganization are generally very 
conservative, indicating that at least 
partial payments will be made on new 


income bonds in most cases except 
in years of severe business depression. 

Since payments on income bonds 
are subject to earnings fluctuations, 
they cannot be counted upon as a 
steady source of income. Thus, it 
would be somewhat optimistic to re- 
gard the full income return on new 
first 4s and general mortgage income 
4%s Series A and B at the maxi- 
mum rates as indicative of the normal 
yield expectation of the reorganiza- 
tion securities. But in good years, 
these rates would afford a yield of al- 
most 12 per cent on the present mar- 
ket price of the Chicago, Milwaukee 
& St. Paul generals. And since there 
is every indication that the road will 

(Please turn to page 29) 


SNUFF COMPANIES HIT TAX INCREASES 


Aggregate sales up slightly last year. But gain was in- 
sufficient to absorb an 18.5 per cent boost in tax imposts. 


S nuff company stocks, which for 
many years have possessed an 
exceptionally high degree of invest- 
ment quality, are currently selling to 
yield from six to eight per cent on 
the basis of the dividends paid in 
1940. The most obvious reason for 
such apparently liberal returns from 
old-line income favorites is the fact 
that none of the three leading com- 
panies in this field was able last year 
to show actual earnings sufficient to 
cover the dividend payments made. 

Here is the way the group fared 
on a per share basis: 


Company : Earned Paid 
American Snuff ....... $2.66 $3.00 
Helme (Geo. W.)...... 5.15 7.00 


*Before non recurring profit equal to 38 a 
share. 

In each instance, earnings last year 
were below the results reported for 
1939, the declines amounting to 7 
cents a share for U. S. Tobacco, 37 
cents for American Snuff, and 81 
cents for Helme—changes which oc- 
curred in the face of a slight (0.4 per 
cent) increase in sales for the group 
as a whole. This gain in aggregate 
sales volume, amounting to approxi- 
mately $129,000, was more than off- 
set by a rise of $365,000 (1.5 per 
cent) in the cost of sales. But much 
more important was the effect of the 
increase in the normal income tax 
rate from 18 per cent to 24 per cent, 
a change which boosted the group’s 


reported tax aggregate by some 18.5 
per cent. 

Here is an example of an industry 
which, because of its characteristic 
stability, is finding it difficult to main- 
tain profit margins in the face of 
rising operating costs of all kinds. 
Even the cigarette branch of the 
tobacco industry is enjoying some of 
the advantages of a continued upward 
secular (long term) trend in sales, 
which partially absorbs mounting ex- 
penses. Last year, the country con- 
sumed an indicated 180 billion 
cigarettes, a volume fifty per cent 
larger than that for 1929. Snuff con- 
sumption, however, last year was 
some five per cent below that of 
eleven years ago, despite a seven per 
cent increase in the total population 
in the meantime. 

Snuff is used principally in the 
South, and particularly in plants 
where smoking is rigidly prohibited 
because of fire hazard. Sales show 
some tendency to fluctuate (although 
to only a small extent) with changes 
in the level of general business ac- 


HOW SNUFF GROUP 
FARED LAST YEAR 


Annual Report 1940 Change 
Items : From 1939 
Aggregate sales ...... + 0.4% 
Cost of sales.......... 15 
+18.5 
Net earnings ......... — 72 


tivity, and for that reason it is prob- 
able that consumption this year will 
top that of 1940. (Support for this 
opinion is found in the January fig- 
ures on tax-paid withdrawals of 
snuff, which rose about six per cent 
over those of the same month a year 
ago.) But it seems quite doubtful 
that the sales gain will be sufficient to 
bring earnings up to the levels of cur- 
rent dividend rates, because of the 
further rise in taxes expected in 1941. 

On the basis of the tax law as it 
stands at the present time, these com- 
panies are not vulnerable to the ex- 
cess profits levies. What changes will 
be made in this portion of the tax 
structure, it is too early to attempt to 
predict. But an increase to 30 per 
cent in the so-called normal income 
tax rate is being widely discussed. 
Such an increase, on the basis of last 
year’s results, would apparently cost 
American Snuff around 25 cents a 
share additional; Helme, about 45 
cents a share; and U. S. Tobacco, be- 
tween 10 and 15 cents a share. 

All three companies are fortunate 
in possessing a strong financial posi- 
tion, and could go on paying out divi- 
dends in excess of earnings for some 
time to come. But in view of the 
probability that a heavy tax burden 
is here to stay, the managements of 
the respective companies may see fit 
to bring dividend rates more closely 
in line with current earning power. 

Thus, while this may be largely 
discounted in the indicated high 
yields prevailing in the group, it is a 
factor that should be recognized by 
holders of snuff company shares. 
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HIGHER PROFITS AHEAD FOR 
THE INDUSTRIAL EQUIPMENTS 


S complex is the physical structure 
of modern industry that it would 
be practically impossible to catalog 
and classify all the countless varieties 
of machines, parts, and productive or 
accessory equipment which must be 
installed in mills and factories before 
any of the familiar products in every- 
day use throughout the nation can be 
turned out. The term “industrial 
equipment” must therefore remain a 
vague generalization, but certain sub- 
classifications can be distinguished 
which are sufficiently important to 
justify individual treatment. 


CONVEYOR BELTS 


One of these is conveying machin- 
ery. Only a few decades ago this 
item was‘of minor importance, but 
the rise of mass production techniques 
requiring a continuous flow of mate- 
rials necessitated development of sys- 
tems and equipment for routing these 
materials through plants in order that 
the proper amount of each would al- 
ways be available at the proper time 
and place. The two leading producers 
of such equipment are Link-Belt and 
Chain Belt. These enterprises have 
had very satisfactory records as a 
result of the widespread realization 
of the savings in labor and other costs 
possible through greater mechaniza- 
tion of industry; both have paid 
dividends in every year since early 
in the present century. Chain Belt 
has set new earnings records in each 
of the past two years. Large-scale 
plant expansion and_ rehabilitation 


MARCH 5, 1941 


programs over the next year or so 
should considerably increase the sales 
volume of both companies, with re- 
sulting benefits to earnings. 


STEEL MACHINERY 


Another significant division of the 
industrial equipment field is the 
manufacture of rolling mills and other 
machinery used by the steel industry. 
Mesta Machine and United Engineer- 
ing & Foundry are the largest factors 
in this field. Both these organiza- 
tions established new profit peaks in 
1937, when expenditures for new 
equipment by the steel makers totaled 
$320 million. In the two following 
years, such expenditures receded to 
$140 million and then to $121 million, 
and earnings of Mesta and United 
accordingly dropped off substantially 
from 1937 levels. Last year, how- 
ever, steel industry outlays totaled 
$171 million and the budget for the 
current year is $282 million, an 
amount which will probably prove to 
have been a conservative estimate. 
Mesta and United Engineering, each 
of which has paid dividends for many 
years, thus appear to have very en- 
couraging further earnings gains 
ahead. 


STEAM BOILERS 


The production of steam boilers 
and other steam power equipment is 
the principal activity of Babcock & 
Wilcox and Superheater Company, 
and ranks about equally with the 
manufacture of oil refinery equipment 
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as a source of revenue for Foster 
Wheeler. Babcock & Wilcox makes 
about half its sales to industrial 
plants, with the utility industry and 
marine applications—both naval and 
merchant—accounting for the remain- 
der of output. With all three of 
these outlets scheduled to increase 
requirements which are already at a 
high level, the company’s outlook is 
very favorably defined. Superheater 
specializes in steam power equipment 
for locomotives, but a 74 per cent 
owned subsidiary makes most of its 
sales to industrial and utility cus- 
tomers. Both the parent company and 
the subsidiary will enjoy greatly in- 
creased volume over coming months. 
Foster Wheeler’s returning prosper- 
ity is evidenced by the fact that the 
company will shortly pay a dividend 
on its preferred stock for the first 
time in more than eight years. 


DIESEL ENGINES 


Diesel engines constitute an im- 
portant segment of the power gen- 
erating equipment field. Use of 
Diesels has undergone phenomenal 
growth since 1932, the 1928 peak be- 
ing exceeded as early as 1934. Fair- 
banks, Morse is one of the large 
Diesel engine producers, deriving a 
major portion of its revenues from 
this source and a large part of the 
remainder from scales, which are 
made in all sizes and for all purposes. 
Ingersoll-Rand and Worthington 
Pump & Machinery also make 

(Please turn to page 29) 
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pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but 
no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, FEBRUARY 26, 1941 


Allied Stores C+ 

Present trends warrant retention 
of speculative holdings of shares, re- 
cently quoted at 6. This important 
merchandising chain recently added 
another unit to its group of 60 or so 
stores. This was accomplished by the 
acquisition of all the stock of B. 
Gertz, Inc.,- operators of Gertz- 
Jamaica, a department store in 
Jamaica (N. Y.). This unit has been 
doing an annual volume of around 
$6 million, which is about 5 per cent 
of Allied’s aggregate sales over re- 
cent years. Purchase was effected 
partly in cash and partly in 5 per cent 
preferred stock. It is understood that 
sellers will hold the preferred as an 
investment. (Also FW, Oct. 9, ’40.) 


American Steel Foundries C+ 

Cyclical potentialities warrant re- 
tention of shares in diversified lists ; 
approx. price, 23 (paid $1.50 last 
year). This rail equipment producer 
began the current year with approxi- 
mately $15 million in unfilled orders ; 
$8 million of that amount was for 
ordnance materials. This backlog has 
made for active operations since the 
year began. In the March quarter 
a year ago, company earned $1.06 a 
share—apparently the best period 
showing of 1940. Net in the current 
quarter should be near that figure. 


Baldwin Locomotive Cc 
Cyclical potentialities justify re- 
tention of shares, now around 15. 


WHEN YOU INQUIRE 


tae insure prompt replies to in- 

quiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single N.Y.S.E. or Curb security. 
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Company reports that, at the end of 
1940, backlog of unfilled orders stood 
at the “unusual” total of $153 mil- 
lion. While some of this business 
represented orders for new locomo- 
tives, most of it was the result of the 
national defense program. (The 
amount of The Midvale Company’s 
orders included in this backlog was 
$42 million.) Profit for 1940 was 
equivalent to $1.75 a share. This 
compared with 41 cents in the previ- 
ous year and was the best total since 


1930. (Also FW, June 5, ’40.) 


Barker Bros. C+ 

Existing small holdings of shares 
may be continued in strictly specula- 
tive lists; approx. price, 7 (paid 75 
cents in 1940). Official reports are 
that sales volume in January and 
February has been running well 
ahead of like 1940 levels. This in- 
dicates that March quarter earnings 
will be sufficient to put common- 
share results in the black. In the 
opening period a year ago, there was 
a deficit of one cent a. share on the 
common stock. Barker is a leading 
merchandiser of furniture in South- 
ern California—one of the fastest 


growing sections of the United 
States. (Also FW, Nov. 27, ’40.) 
Checker Cab D+ 


Despite improvement, stock re- 
mains fundamentally unattractive for 
placement of speculative funds; re- 
cent price, 15. Illustrating the high- 
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INDUSTRY’S BIG SHOW 


ly unstable character of operations, 
Checker earned $6.01 a share last 
year, compared with a deficit of $3.47 
in 1939. Having resumed manufac- 
turing activities—and with consumer 
incomes pointing higher—profitable 
operations are possible over the me- 
dium term. Because of its unattrac- 
tive record, however, those now hold- 
ing the stock might do well to liqui- 
date on any market improvement. 


Commercial Solvents C+ 

Growth potentialities over the 
longer term justify retention of 
shares, recently quoted at 9 (paid 25 
cents in 1940). Commercial Solvents 
earned 90 cents a share last year— 
the best result since 1935—and of- 
ficial expectations are that this total 
will be exceeded in 1941. Reflect- 
ing its growing stature as a chemical 
organization, company’s sales of bu- 
tanol last year attained one of the 
highest totals on record. Commer- 
cial’s comparatively new products in 
the vitamin field are recording sharp 
sales gains—a trend that is expected 
to continue over the months to come. 
(Also FW, Nov. 13, 40.) 


Consolidated Edison B+ 

Present prices for shares, around 
21, appear to discount most of the 
uncertainties in this situation; reten- 
tion is warranted (ann. rate, $2; 
yield, 9.5%). Recent declaration of 
the regular 50-cent quarterly on this 
issue (payable March 15) may re- 


The 1941 Machine and Tool 
Progress Exhibition, sponsored by 
the American Society of Tooi 


Engineers, will be held in Detroit, March 25-29. Far exceeding previous 
displays in the amount of space taken, the show has been “sold out” for 
some time. Increased interest this year is the outcome of rapidly growing 
appreciation of what the Exhibition and accompanying convention of Tool 
Engineers means to the defense program. 
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flect directors’ expectation of satis- 
factory first quarter earnings — de- 
spite higher taxes. In 1940, system 
reported a profit of $1.12 a share 
in the first three months, which is 
normally the best period of the year. 
As indicated in 1940, higher volume 
is expected to offset higher costs to 


an important degree. (Also FW, 
May 8, ’40.) 
Detroit Edison A 


Stock ts one of the more attractive 
situations in the utility group; ap- 
prox. price, 111 (ann. div., $6; yield, 
5.4%). In response to extensive 
manufacturing activity in its Detroit 
area, revenues of this outstanding 
electric utility are still rising. Al- 
though higher fuel and tax costs are 
forces to contend with, company is 
managing to hold profit margins in 
line. Thus, while revenues were up 
around 11 per cent in the twelve 
months to January 31, net (at the 
equivalent of $8.52 a share) was able 
to score an equal year-to-year gain. 


(Also FW, Jan. 1.) 


Glidden C+ 

At present prices of about 13, stock 
is suitable for speculative commit- 
ments under normal market condi- 
tions (paid $1 in 1940). Quarterly 
statements are not released by this 
unit. It is believed, however, that 
sales for the first three months of 
the current fiscal year (to January 
31), recorded a gain of about 10 per 
cent as compared with the like period 
a year ago. This is in line with gen- 
eral expectations and reflects a ris- 
ing total of both direct and indirect 
defense business. (Also FW, Feb. 
12.) 


Greenfield Tap & Die C 

In light of present industrial 
trends, shares are not overvalued at 
present prices of about 9 on the N. 
Y. Curb (paid 50 cents in 1940). In 
line with expectations, this estab- 
lished machine tool manufacturer 
earned $1.76 a share last year, com- 
pared with 28 cents in 1939. This 
was the best profit since 1937. Green- 
field now has over $500,000 in na- 
tional defense orders. While sales 
figures are not available, indications 
are that this represents a substan- 
tial amount of business for this com- 


pany. 


Madison Square Garden C+ 

Recently quoted at 11, present po- 
sitions in shares may be retained in 
speculative lists (paid $1.10 in 1940). 
Reflecting rising consumer incomes 
and growing public interest in sports, 
profits of this unit should undergo 
further expansion in the current fiscal 
year. For 12 months to May 31, 
1940, net was equal to $1.40 a share. 
Madison Square Garden has just 
completed its normally most profita- 
ble quarter (3 months to February 
28), and earlier gains are understood 
to have continued. 


Superior Steel Cc 
Better speculative opportunities 
are available elsewhere; current 


price, around 13. Riding the cyclical 
crest in steel, company had a very 
profitable year in 1940. As things 
now stand, moreover, satisfactory 
operations are slated to continue. 
But this non-integrated steel finisher 
purchases its raw materials from 


other producers. From that stand- 


points, company seems vulnerable. - 


Thermoid C 

Retention of present positions ts 
warranted, purely as a speculation; 
approx. price, 44%. Spurred by rec- 
ord automobile output, March quar- 
ter net is expected to approach peak 
levels. Thus, results in the opening 
period may duplicate—and possibly 
exceed—the 33 cents a share shown 
in the final quarter last year. Last 
year, profit was sufficient to allow 
clearing of all preferred accumula- 
tions, thus paving the way for con- 
sideration of common _ dividends. 
(Also FW, Dec. 18, *40.) 


Walworth Cc 
Strictly speculative holdings of 
shares may be retained, at current 
levels of about 5. Company earned 
80 cents a share last year, and began 
the current year with a very high vol- 
ume of business. Walworth has trav- 
eled a rather rocky earnings road 
over the past ten years or more. But 
with products going directly into 
national defense channels, it may be 
that this leading valve maker is in 
for a period of more satisfactory re- 
sults. (Also FW, Dec. 11, ’40.) 


Wood (Gar) Industries Cc 

While obviously speculative, exist- 
ing holdings of shares may be re- 
tained in well diversified lists; recent 
price 5% (declared 20 cents so far 
this year). Directors recently voted a 
dividend of 20 cents a share on this 
stock, the first since 25 cents in mid- 
1937. Declaration reflects improved 
earnings. Aside from regular oper- 
ations, company is now working at 
top speed on production of equipment 
needed for national defense. (Also 


FW, Jan. 15.) 


STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
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LACK OF From the President down 
UNITY through his prominent 

advisers, we are told that 
the most efficient way we can speedily 
forward our defense is for all of us 
to work in unison for this common 
purpose. So far as the people are 
concerned, they would very much like 
to see this spirit prevail, but when 
we read in the newspapers about 
strikes halting work on defense or- 
ders, about legal actions brought 
against corporations on allegations 
of monopolistic practices, and the 
muddled state existing in many 
bureaus, it is but natural for us to 
wonder why the desired cooperative 
spirit is not more generally encour- 
aged by the Government itself. 

The spirit of unity cannot be de- 
veloped when it is apparent in many 
instances that the Government’s right 
hand is ignorant of what its left hand 
is doing. This disunity must be elimi- 
nated at its roots before the nation 
as a whole can forge ahead with a 
common will. 


EASIER SAID Jerome Frank, who 
THAN DONE until recently headed 
the Securities & Ex- 
change Commission, has contended 
that the utilities would place them- 
selves in a much sounder position if 
they would undertake the financing of 
their needs through the sale of equi- 
ties instead of bond issues. He has 
even gone so far as to suggest that 
this same principle could be applied 
in refunding operations. 
Undoubtedly the utilities would be 
only too glad to adopt Frank’s sug- 
gestion, where it can be applied, but 
before it could be put into practice 
there would have to be a market 
among investors for utility equities. 
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There is no such market today, for 
during the last eight years the utili- 
ties have been singled out for special 
and punitive legislation until theirs 
have become the forgotten securities 
of the financial markets, and whoever 
believes otherwise need only look at 
the movements of the utility “aver- 
ages” compared with the industrials 
and the rails for convincing evidence. 

No, Mr. Frank. A mere sugges- 
tion will not act as a magic wand. 
The Administration will. have to cul- 
tivate the ground work if utility 
equity financing is to be made suc- 
cessful. Investors’ confidence needs 
to be built up, and it could be done 
because the utility industry still re- 
tains a good growth factor and has a 
good earnings record. 

But with the Government constant- 
ly on its neck it is but natural that in- 
vestors fight shy of utility equities. 


INCOMES ON THE When the fog 
BARGAIN COUNTER of fear begins 

to disappear 
from the human mind, then we shall 
again envision with a more logical 
understanding the forceable realities 
that lie ahead of us. 

And one of these will be the il- 
logical relationship of current mar- 
ket prices with dividends paid by the 
securities of our productive enter- 
prises. 

Idle cash is a dormant asset in any 
period, and more so when a stagnant 
money market prevails where the 
banks find its employment so unprof- 
itable that they refuse to pay even a 
small interest rate on deposits. 

Converse to this drab situation is 
the picture of industrial operations 
under the impetus of war orders 
breaking all records; peak volumes 
will enable numerous corporations to 


earn dividends which will yield from 
6 per cent to 8 per cent upon the 
present market value of their securi- 
ties despite increased taxes. 

The conclusion is that incomes 
from established equities are on a 
bargain counter and provide an un- 
precedented opportunity for profitable 
employment of capital, unless there is 
to be a radical transformation in our 
system of government from a capital- 
istic to a totalitarian one. 

Using a gambling idiom, the chance 
is only one in a hundred of that oc- 
curring, for the American people 
have been so impregnated with the 
advantage of individual opportunity 
they would fight to the last ditch any 
effort to make them a vassal of the 
State, instead of the Government be- 
ing the servant of the people. 

Hence we can confidently assert 
that incomes today are on the bar- 
gain counter for the courageous 
investor. 


CONGRESSIONAL TIME A shining 
WASTING PROCESS example 

of how 
Congress can waste time in its de- 
liberation of legislation vital to the 
country is found in the dual hearings 
on the Lease-Lend Bill. 

The House of Representatives has 
completed these hearings and passed 
this measure. But the Senate For- 
eign Affairs Committee has also con- 
ducted like hearings in which it lis- 
tened to too many of the same wit- 
nesses expressing the same opinions. 

A lot of time was wasted and in the 
process statements have been made 
that have succeeded in needlessly 
worrying many people—all of which 
could have been avoided if Congress 
had held joint hearings instead of 
duplicating the evidence. 
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1940 REPORTS SHOW EFFECTS OF NEW TAXES 


statements for 1940 
continue to follow the trends dis- 
closed by the previous analyses of 
earnings reports in this series. Sales 
volume in practically all instances 
(there is only one exception in this 
week’s list of 40 corporations) was 
in excess of 1939, with largest in- 
creases registered by the direct bene- 
ficiaries of the defense program and 
the smallest gains recorded by the 


manufacturers of consumers’ goods. 
However, because of the substantially 
higher tax rates, a decline in net was 
usually witnessed where sales gains 
remained small. 

Consolidated Edison with a gain 
in operating revenues of only 2.3 per 
cent in 1940 over 1939 had to face 
an over-all increase in taxes of 7 per 
cent with the largest advance in Fed- 
eral taxes. Though no excess profits 


tax had to be paid, net per share was 
only one cent above that earned for 
the calendar year of 1939. 

Pacific Telephone & Telegraph’s 
operating taxes last year showed an 
increase of 14.1 per cent over 1939 
and 18.3 per cent over 1938. Fed- 
eral operating taxes last year topped 
1939 by 42.2 per cent, although state 
and local taxes advanced only 3.3 per 
cent. During the last decade this 


EFFECTS OF 1940 TAXES UPON EARNINGS 


Total Federal Taxes 
1939 1946 


Tax Increase 


COMPANY 9 Total Per Share 
Alpha Portland Cement... $127,714 $294,120 $166,406 $0.26 
American News .....--->- 200,000 400,000 200,000 0.48 
American Snuff .......-- *475,877 *579,914 *104,037 *0).24 
American Woolen ......-. 350,735 760,000 409,265 1.02 
Baldwin Locomotive ..... 1,277,824 3,896,437 2,618,612 2.55 
Bigelow-Sanford Carpet. . 490,000 910,000 420,000 1.34 
Chain Belt *313,404 *674,642 #36 1,238 
Cleveland Electric Illum.. . 1,457,708 1,817,300 359,592 1.41 
Commercial Solvents ..... 249,532 691,169 441,637 0.17 
Consolidated Edison ...... 14,347,273 17,375,883 3,028,610 0.26 
Douglas Aircraft ........ 647,916 2,567,853 1,919,937 3.20 
Electric Auto-Lite ....... 1,261,838 4,743,351 3,481,513 2.90 
Fairbanks, Morse ......-- 461,000 2,408,000 1,947,000 3.25 
Flintkote Company ......-. $361,225 £502,605 $141,380 
General Baking ........- 375,000 650,000 275,000 0.17 
General Foods ......----- 3,268,200 4,725,655 1,457,455 0.28 
General Printing Ink..... £190,966 $215,527 $24,561 £0.04 
Goodyear Tire & Rubber.. $3,671,266 —_ $6,973,015 $3,301,749 $1.60 
Greenfield Tap & Die..... *43,083 *328,688 *285 605 *1.99 
(S. 5.) $2,460,000 $3,500,000 $1,040,000 £0.19 
Marshall Field .........- 950,000 1,680,000 30,000 0.38 
Midvale Company .......- 688,000 3,460,000 2,772,000 13.86 
Molybdenum Corp. ...... *132,922 *663,000 +#530,078 +*0.91 
Mullins Manufacturing ... 6,000 78,872 72,872 0.13 
Munsingwear, Inc. ......- 8,237 32,346 24,109 0.16 
National Acme ......... 109,924 1,558,317 1,448,393 2.90 
National Distillers ...... 1,077,707 2,226,750 1,149,043 0.56 
Owens-Illinois Glass ..... 1,983,024 2,383,026 400,002 0.15 
Pacific Tel. & Tel......... §17,579,987 §20,055,235 §2,475,248 §1.37 
Ruberoid Company ...... 115,908 234,845 118,937 0.30 
St. Joseph Lead ......... 672,486 1,305,670 633,184 0.32 
Sharp & Dohme ......... 66,338 192,852 126,514 0.16 
Sterling Products ....... $2,595,754 $3,929,795 $1,334,041 t0.77 
Sun Oil Company........ *5,080,550 *5,610,516 *529 966 *0.22 
Superior Steel ........... *49 000 *219,000 *170,000 *1.50 
United Carbon .......... 392,000 725,000 333,000 0.84 
Walworth Company ..... 8,242 353,869 345,627 0.25 
Western Auto Supply.... 765,551 1,321,928 556,377 0.74 
Westinghouse Air Brake.. 577,029 3,612,737 3,035,708 0.96 
Woodward Iron ........ 119,224 617,454 498,230 1.49 
*Federal and State Income Taxes. {Operating Income or Manufacturing Profit. 
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tFederal, State and Foreign Income Tax. 


Reported Earnings 


per Share Change in 1940 
Aiter All Taxes Percentage net Sales over 
1939 1940 hange 1939 
$1.17 $1.44 + 23.1% + 95% 
2.13 2.63 + 23.5 + 6.1 
3.03 2.66 — 12.2 + 0.4 
D0.35 1.76 +.... + 17.9 
0.41 1.75 +326.8 + 62.4 
6.44 6.11 — 5.1 + 10.3 
1.92 2.13 + 1.1 + 27.1 
2.66 3.08 + 15.8 7+ 80 
0.61 0.90 + 47.5 + 278 
2.22 2.23 + 04 + 23 
4.81 18.05 +275.2 +118.8 
4.72 5.01 + 62 + 29.5 
4.12 4.59 + 11.4 + 208 
2.11 2.10 — 0.5 + 15.9 
0.50 0.77 + 54.0 + 08 
2.75 2.77 + 07 + 5.0 
0.94 0.86 — 8.5 + 63 
3.20 3.44 + 75 + 87 
0.28 1.76 +528.6 ++169.6 
1.90 1.82 — 42 + 3.1 
1.92 2.47 + 28.6 + 7.1 
8.52 16.14 + 89.4 7+133.9 
0.90 1.35 + 50.0 + 80.3 
D0.10 0.16 +... + 17.6 
0.29 0.59 +103.4 + 13.9 
1.16 4.40 +279.3 ++239.0 
3.43 3.28 — 44 + 19.9 
3.17 2.71 — 145 + 89 
7.87 740 — 60 T+ 53 
1.53 2.02 + 32.0 + 86 
2.70 2.61 — 33 + 268 
0.13 0.48 +269.2 + 140 
5.25 5.30 + 1.0 + 70 
2.74 3.03 + 10.6 4+ 12.3 
1.54 3.08 +100.0 + 36.6 
3.82 3.36 — 12.0 — 
0.12 080 +5667 + 20.0 
4.22 3.65 — 13.5 + 19.0 
087 1.76 +1023 + 79.5 
2.25 4.27 + 898 + 35.8 


§All taxes included. 
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company’s Federal operating taxes 
have risen 198.9 per cent and state 
and local levies 77.5 per cent. Total 
taxes for 1940 were equivalent to 
$10.04 per telephone in service, 
against only $6.02 ten years ago. 
Midvale Company, a direct bene- 
ficiary of the rearmament program, 
has a tax payment for 1940 equivalent 
to $21.11 a share, of which $8.72 was 
on account of the excess profits tax. 


The company’s tax liability for 1939 
was $6.23 a share and for 1938, $3.70 
a share. Westinghouse Air Brake 
figures its imposts at $1.57 a share 
for 1940 against 52 cents for 1939, 
and last year 44 cents per share went 
for excess profits tax. The same 
tax was responsible for 19.6 per cent 
of St. Joseph Lead’s total tax lia- 
bility of $1.3 million for 1940. 

Sun Oil Company states that “the 


discussion of taxes is, as usual, a sor- 
rowful phase of this annual report. 
As always, the most important fiscal 
function of the company was that of 
tax collector for state and national 
governments.” In addition to the 
taxes collected from consumers, the 
company paid eight classifications of 
Federal levies and nineteen classifica- 
tions of state and provincial taxes 
totaling $5.6 million last year. 


THE PRODUCTION INDEX LEVELS OFF 


here was some levelling off in 

business activity during January. 
This was reflected in a sideways 
movement, rather than a dip, in THE 
FINANCIAL Wor Lp’s production and 
consumption indexes and represented 
approximately capacity levels in the 
heavy industries. Consumption, in 
fact, increased slightly, contrary to 
the usual seasonal pattern at this time 
of year, aided by record and near 
record deliveries in the automobile, 
metal and textile industries. As pro- 
duction still held above consumption, 
inventories again rose, to establish 
what appear to be all-time high levels 
in manufactured and semi-manufac- 
tured categories. 


RAW MATERIALS 


Stocks of many basic raw materials 
were further reduced, however, and 
a condition of scarcity arose in some 
of the non-ferrous metals, notably 
zinc, where supplies were almost at 
the vanishing point. Aluminum 
stocks, which are represented only in- 
directly in THE FINANCIAL Wor Lp’s 


What the Figures Show 


Latest Previous Year 

Month Month Ago 

Inventories ... p418.6 406.1 305.8 

Production ... p272.3 273.3 228.4 

Consumption .. p247.2 243.1 206.2 
p—Preliminary. 


NOTE: These figures are not an expression of 
percentage of some arbitrary base, nor are they 
related to any particular year or period as rep- 
resenting 100, or normal. ey are reflections of 
the actual changes which occur from month to 
month in dollar volumes, which are arrived at 
by physical volume and price calculations. 


index, also reached the scarcity level. 


New orders continued to be received 
in excess of capacity. Much of these 
apparently came from producers of 
non-defense goods and consumers 
anxious to get “under the wire” in 
anticipation of greater restrictions on 
normal consumption. 

In January, more than in any 
month in 1940, the transition from a 
peace time to something resembling a 
full war economy began to take shape. 
This could be noted in many ways, 
not only in the rush to place orders 
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before the possible imposition of re- 
strictions, but also in the increasing 
acceptance of the probability that all 
business would sooner or later feel 
the effects of the arms effort. Al- 
though actual priorities, except in the 
machine tool industry and a few 
basic metals, do not seem called for 
in the immediate future, many vital 
materials — including such widely 
divergent items as tin, rubber and 
hides—are on the critical list even 
where they do not classify as strategic 
commodities. Some of these items 
are used by most industries whether 
engaged directly in defense or not, 
and their widespread use is bringing 
a greater realization of the impact of 
the rearmament program and accept- 
ance of the necessity for some de- 
parture from “business as usual”. In 
the key defense industries themselves, 
especially those making basic mate- 
rials, there is a growing fear that 
forced substitution of other products 
will result in permanent loss of certain 
markets. 


UNCERTAINTIES AHEAD? 


The unavoidable implication of the 
change in attitude is that, while busi- 
nessmen as a whole are optimistic, 
they are uncertain. This same feeling 
must, under the circumstances, apply 
to any interpretation of statistical 
trends. There are good indications 
now that the high level of consump- 
tion may hold any spring dip in 
business activity to minor propor- 
tions, despite some situations which 
under normal conditions would ap- 
pear maladjusted. The rapid expan- 
sion of plant capacity now underway 
provides for the increase in produc- 
tion necessary to assure profitable 
operations for the year. Yet the 
impression persists that the full im- 
plication of what is happening has 
not yet been grasped. 
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war-inspired developments. Little change in the rate of in- 


dustrial activity; year still promises to hang up new records. 


A RALLY of nearly 4!/> points in the industrial 
stock average in four trading sessions appears to 
have exhausted much of the market's immediate 
strength, and it remains now to be demonstrated 
whether the February 20-25 up-turn definitely 
establishes the recent lows as the extreme point of 
the four-month downward trend, or whether the 
reversal has been merely a technical development 
in a movement which still has a little more distance 
to go before making a bottom. Good support 
for the opinion that the end of a liquidating move- 
ment is probably not far off is found in the drying 
up of trading volume. Daily transactions in Novem- 
ber averaged about 900,000 shares; the figure for 
December was 735,000; for January, 512,000. So 
far in February the average has been 412,000, with 
turnover during the past two weeks running at 
about 375,000 shares a day. 

MORE THAN offsetting continued British successes 
in Africa has been the turn in the news at home. 
Labor troubles, which for several months have been 
hindering the defense program, now threaten to 
become much worse. And the inexorable drift of 
this country into the réle of an active participant 
in the war has suddenly been accelerated by Presi- 
dential moves toward the transfer to Great Britain 
of all war supplies from the present stores of the 
Army and Navy which can be spared "without 
crippling" our own armed forces, on the assurance 
that the Lease-Lend Bill will be passed without 
further substantial amendment. 


THE COUNTRY is already getting a foretaste of 
the meaning of a full wartime economy, with tne 
imposition of mandatory priorities on machine tools 
and, more importantly, aluminum. Inability to 
secure the latter metal is quickly bringing dis- 
ruption to numerous peacetime activities, and ad- 
versely affecting the earnings prospects of scores 
of consumers’ goods companies. Extension of such 
government controls to other materials will bring 
further interference with normal operations. And 
although the aggregate activity of the country's in- 
dustrial machine will not suffer thereby, earnings 
will be importantly affected, one reason being that 


profit margins on government work are much 
smaller than those obtainable from everyday busi- 
ness. So far as stock prices are concerned, such 
prospects seem rather fully discounted by current 
levels. But it is not a picture to inspire specula- 
tive market enthusiasm. 


ALTHOUGH TRADE activity continues to hold to 
high levels, there has been no significant change 
of pace during the past three months. Inability 
of most companies to increase production until 
additional facilities are available has, of course, 
been the reason. It is possible now that a sagging 
tendency will be shown by the various compre- 
hensive weekly business indexes, until affected com- 
panies can make the necessary readjustments, if 
further priorities are imposed in the near future; 
and if the labor unions succeed in halting opera- 
tions in the plants they now are threatening. But 
in the meantime, orders are continuing to pile up, 
assuring speedy resumption of full-time activity 
once present problems are solved. Factors such as 
those named may turn up from time to time to 
cause some interruptions, but there is little doubt 
that the year as a whole will hang up new produc- 
tion records for general industry. 


WHILE THERE are good indications that Febru- 
ary may mark the approximate bottom of the stock 
price decline, investors cannot afford to ignore the 
fact that in recent years the month of March has 
often brought with it developments which have re- 
sulted in market shocks. Events abroad are now 
moving in a direction which could very well lead 
to a similar unsettlement in investor sentiment in 
the weeks ahead, and this constitutes another rea- 
son against the abandonment of conservatism what- 
ever the surface appearances of the stock market 
might be. Prudent policy continues to‘call largely 
for avoidance of speculative securities on the part 
of the average investor. The better situated in- 
come stocks have been among those faring best 
in recent months, and the bulk of one's funds should 
be confined to issues of that type, with a backlog 
of medium grade preferreds and bonds. 
—Written February 27; Richard J. Anderson 
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LONG TERM BOND MARKET CYCLES: 
Major bond market cycles are of extremely long 
duration. The bull market in bonds which ended 
around the beginning of the twentieth century had 
proceeded about twenty-five years (considering the 
reaction of the 1890s as an intermediate phase). 
The ensuing bear market lasted twenty years, cul- 
minating in the very high interest rates of 1920- 
1921. The following ten years described a zig-zag 

attern; severe money market stringency in 1929 
and 1932-1933, might raise some question as to the 
validity of considering 1921-1940 as a single long 
term bull market. But since average yields on bonds 
of investment grade did not reach the 1920 peak 
during the panic of 1932, the primary price trend 
can be regarded as upward for approximately 
twenty years ended December, 1940. 

The low level of bond yields registered last year 
surpassed the records established around the turn 
of the century, and for seven or eight years up to 
last December (depending upon which section of 
the market is used as a guide) investment quality 
bonds had been pushing upward into new high 
territory with exceptional regularity. There were a 
few sharp reactions, but they were of very brief 
duration and were usually followed by recoveries 
which quickly retraced the ground lost. If one 
were to attempt to forecast the future of the mar- 
ket empirically from the record of major bond 
market cycles in the past seventy or eighty years, a 
tentative conclusion might be drawn that 1940, as 
the twentieth year of a long term advance, prob- 
ably approximated the top of a major trend which 
started in 1921. (For a different approach to the 
problem, see page 3.) 


RISING TREND OF BANK LOANS: The latest 
statement of the Federal Reserve reporting mem- 
ber banks shows the twenty-first consecutive weekly 
increase in the commercial loan total, the $44 mil- 
lion gain disclosed by the most recent figures 
bringing the total to $5.2 billion. The increase 
over a year ago now amounts to $901! million, of 
which nearly $650 million has come since the end of 
last September. This trend of course reflects the 
increasing rate of activity experienced by general 
industry in recent months, as well as preparations 
for further expansion in output during coming 
months. From the standpoint of bank earnings, it 
is significant that the institutions’ earning assets 
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(i.e. total loans and investments) now stand nearly 
$3.2 billion above the figure this time last year, an 
increase of more than 13 per cent. There is every 
indication that the upward trend will continue for 
some time to come, and in addition it is probable 
that the banks’ rate of return on their funds in use 
will also rise. The reason is that on the one hand, 
demand for credit is rising. On the other hand, 
available bank credit is declining—and the rate of 
drop promises to increase as gold imports continue 
to contract. Although nothing phenomenal in the 
way of bank earnings gains is in early prospect, 
results of operations for 1941 should make the best 
reading for shareholders for a number of years. 


GUNS OR BUTTER? Further evidences of a war- 
time economy in this country are to be found in 
developments of the past week, with mandatory 
priorities placed on the producers of aluminum and 
machine tools in the first formal move of the kind 
to be taken by the Office of Production Manage- 
ment. Repercussions were immediate in a number 
of other industries. A manufacturer of office 
equipment was denied a priority rating for needed 
aluminum, which would be sufficient "to make ten 
bombers." Westinghouse Electrical was reported to 
have discontinued two models of washing machines 
because of inability to secure the necessary alumi- 
num. Changes were under study in various other 
industries. Automobile manufacturers, for instance, 
not only are considering complete change-over 
from aluminum to cast iron pistons and engine 
heads, but are understood to be contemplating 
elimination of much of the shiny metal trimmings 
which adorn current models. Actual pinches rather 
than priority orders have tended to slow up pro- 
duction in other lines also, with a number of users 
of semi-finished steel unable to obtain adequate 
supplies because of the pressure of defense de- 
mands on the steel mills. Although such things may 
become serious for some individual companies, the 
rush of the armament program will more than offset 
any slack thereby induced in the business of the 
country as a whole. 


FURTHER GAINS FOR MEAT PACKERS: Last 
October 3! the meat packing industry closed its 
books on a much more profitable year than that 
which had ended twelve months earlier. The cur- 
rent fiscal year is now well enough along to suggest 
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that further gains will be entered on the books for 
1941. Both dollar and tonnage sales have been 
running above year-ago levels, and the industry 
accumulated large stocks of pork and beef late last 
autumn at prices materially below those now pre- 
‘vailing. Not only are expanding payrolls helping 
to lift demand for meat, but further support is 
being derived from the increased per capita con- 
sumption of men in military service as compared 
with civilians. The former, it is estimated, consume 
around 300 pounds a year each, as against last 
year's average of about 140 pounds for the country 
as a whole. Because of the industry's relatively 
heavy invested capital position, excess profits taxes 
constitute a negligible problem. 


NEW HIGH FOR INVENTORIES: Trends in 
industrial inventories are mixed, but the aggregate 
change from month to month continues to be to- 
ward higher levels. Stocks of numerous basic raw 
materials have declined to critical points, but semi- 
finished and manufactured goods have been piling 
up at a rate which more than offsets the decreases 
elsewhere. The net result of the changes which 
occurred during January was to lift THE FINAN- 
CIAL WORLD'S index of industrial inventories 12.5 
points, to 418.6. The latter constitutes a new high 
record; in more normal times, and without the 
prospect of several years of rearmament ahead, 
this high point would raise a definite danger signal. 
(Details on page 14.) 


ANOTHER RECORD FOR AUTO OUTPUT: 
Production of an estimated 129,240 cars and trucks 
in the latest reported week again established a 
new high for any February week on record. Total 
output for January came to around 533,000 units. 
Compared with that figure is the reported sales 
total for the same month of 371,802 units—only 
about 70 per cent of the number turned out by 
the industry. The 30 per cent difference went to 
help build up manufacturers’ and dealers’ stocks 
further, which now are estimated to amount to 
around 600,000 units. This is sufficient for nearly 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of © 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade N.Y.S.E. listed 
securities. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is a prime requisite. 


Market Call 
Issue: Price Price Yield 
West Penn Power 
cum........ 116 115 


two-months supply, at the rate at which sales have 
recently been running. 


NEWS FACTORS 
POSITIVE: 
Excess Profits Tax Law—House passes amendments 
to afford relief to "hardship" cases. 
Commercial Loans—Banks report further rise; now 
over 20 per cent above year-ago level. 
Capital Market—Revived by public offering of 
several new corporate issues; more planned for 
coming weeks. 
Electric Power Production—Up despite holiday; 
latest figure 14.9 per cent ahead of last year. 


NEUTRAL: 

Automobile Industry—Again hangs up a new pro- 
duction record. 

Steel Mill Activity—Recovers from previous week's 
dip. 

NEGATIVE: 

Mandatory Priorities—Placed on machine tools and 
aluminum; similar steps likely elsewhere. 


Labor Troubles—Threaten to spread to additional 
important defense industries. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based upon studies of values, individually considered in relation 
to long term trends, and are not to be regarded as trading advices or as short-term recommendations. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: 6 Vr 
Great Northern Ry. gen. 5s, '73.. 98 5.10% Not 
Louis. & Nashville ref. 4!/2s, 2003.. 99 4.54 105 
Pacific Power & Light Ist 5s, '55.. 96 5.20 103'/, 
Pennsylvania R.R. deb. 4'/2s, '70.. 4.94 102! 
Remington Rand deb. 4'/4s, 1956.. 104 4.08 105 
FOR PROFIT 

Allis-Chalmers conv. deb. 4s, '52.. 107 3.73 *106 
Atlantic Coast Line Ist 4s, '52.... 75 5.33 Not 
Lion Oil Ref. conv. deb. 4!/2s,'52. 96 4.68 105 
Pere Marquette Ist 5s, '56...... 75 6.66 105 
United Drug. deb. 5s, '53........ 84 5.95 103 
Walworth Ist 4s, '55............. 78 5.12 100 


*After September |, 1941, becomes 105!/2. 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME: 
American Water Works $6 cum... 90 6.67% 110 
Crown Cork $2.25 cum. (ex-war). 41 5.49 48\/, 
Firestone Tire & Rubber 6% cum. 103 5.82 105 
Tide Water Asso. Oil $4.50 cum. 97 4.64 107 
Union Pacific R. R. 4% non-cum. 83 4.81 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum..........-. 75 6.66 100 
Chic. Pneu. Tool $3 cum. conv..... 39 7.69 55 
Radio Corp. $3.50 Ist cum. conv. 58 6.03 100 
West Penn. Elec. $7 cum. cl. "A" 102 6.86 115 
Youngstown Sheet & T. 514% cum. 91 6.04 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


STOCKS 
Adams-Millis .......... 20 $1.00 5.0% $3.54 $1.56 
Amer. Machine & Fdry. 13 0.80 6.1 0.95 b0.64 
Best & Company....... 28 §2.00 7.1 £3.42 £3.63 
Borden Company ...... 19 1.40 7.3 1.81 b0.75 
Carolina, Clinch. & Ohio 88 5.00 5.7 
Chesapeake & Ohio.... 41 3.00 7.3 3.48 4.31 
Corn Products ........ 45 3.00 6.7 3.32 cl.89 
First National Stores.... 35 2.50 7.1 h3.34 ¢2.28 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the "Business Cycle" group. 


STOCKS Recent —Indicated— Annual Earnings 


Price Div. Yield 1939 1940 
Keesge (S. S.)........ 23 9$1.35 5.9% $1.90 $1.82 
Louisville Gas & E. "A" 18 1.50 8.3 2.33 2.34 
Melville Shoe ......... 30 2.00 6.6 2.65 b1.29 
Pacific Lighting ....... 37 3.00 8.1 3.60 $3.13 
Standard Brands ...... 6 J$0.50 8.3 0.51 0.71 
Underwood Elliott Fisher 32 2.25 7.0 2.53 cl.88 
Union Pacific R. R. .... 79 600 7.5 6.74 6.96 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. b—Half-year. c—Nine 
months. #—I2 months to Jan. 31, 1940 and 1941. h—Fiscal year to Mar. 31, 1940. s—Preliminary. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 


stocks 
Allis-Chalmers .......... 30 $1.50 $2.09 c$2.12 
American Brake Shoe..... 35 2.10 2.39 3.49 


Amer. Car & Foundry.... 26 ...  hD3.40 6bDO0.32 
American Cyanamid "B".. 34 $0.60 2.07 cl.61 
Anaconda Wire & Cable... 30 1.50 1.54 


Atchison, Topeka & S. F... 23 1.00 0.95 2.69 
Bethlehem Steel ........ 80 5.00 5.75 14.04 
22 2.25 1.09 
Climax Molybdenum ..... 30 2.20 4.09 cl.88 
Commercial Solvents .... 9 0.25 0.61 0.91 
Crown Cork & Seal...... 24 0.50 2.80 b2.06 
East. Gas & Fuel 6% pfd.. 38 wet 0.79 75.97 
Freeport Sulphur ........ 35 2.00 2.76 3.81 
General Amer. Transport.. 50 3.00 3.11 c3.24 
Glidden Company....... 13 1.00 k1.70 k1.56 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


STOCKS ‘Price Dividend 
Gt. Northern Rwy. pfd.... 25 $0.50 $3.48 $4.09 
Kennecott Copper ........ 34 2.75 13.14 ¢b2.29 
Lima Locomotive ........ D0.64 0.41 
Mathieson Alkali ........ 26 1.50 1.12 1.72 
May Dept. Stores........ 49 3.00 23.50 b1.20 
McCrory Stores ......... 14 1.25 1.95 2.00 
National Acme ........ 20 1.00 1.16 4.40 
New York Air Brake...... 34 3.00 2.89 4.04 
Pennsylvania Railroad .... 23 1.50 2.43 3.51 
Standard Oil (N. J.)..... 34 1.75 3.27 — 
Thompson Products ...... 30 1.75 3.90 5.09 
Timken Roller Bearing.... 42 3.50 3.02 2.87 


t—Before depletion. {—Also paid $1.50 stock dividend in ($10 par) preferred stock. b—Half-year. c—Nine months. 
D—Deficit. h—Fiscal years to April 30, 1939 and 1940. k—Fiscal years to Oct. 31, 1939 and 1940. r—I2 months to Nov. 30. 


z—Fiscal year to Jan. 31, 1940. 
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Finfote 


MARKETWISE AND OTHERWISE 


THERE ARE NOT very many brokerage office 
visitors these days, but wherever there are as many as 
two or three stray customers in one office at the same 
time you are likely to overhear some diverting argu- 


ments. In one office today we’ heard two men debating 
heatedly as to just what the future of the market was 
going to be. One of them was convinced that the mar- 
ket would not have a real upturn until U. S. Steel had 
gotten down to the low 40s. The other was equally 
certain that the market was sold to a standstill and was 
ready for a substantial rise just as soon as some of the 
bad news that has been overhanging the market becomes 
a known fact and no longer a potential menace to mar- 
ket nerves. 


A THIRD MEMBER of the group chimed in with 
the comment that the best proof that stocks were in 
strong hands was that if the reverse were true, that office 
and every other brokerage office would be crowded to 
the doors with big and little speculators anxious to 
make some quick and easy money. 


AMENDMENTS to the excess profits tax law which 
are being rushed through the legislative mill before the 
March 15 tax date will be helpful to an important group 
of companies in the “growth” and “prince or pauper” 
classifications. Corporations which had higher average 
earnings for 1938-39 than for 1936-37 will receive larger 
exemptions. Since 1938 was a generally poor year, the 
number in this group will not be large, but this adjust- 
ment will be helpful to some of the machine tools and 
most of the aircraft manufacturers. Aircraft stocks 


Shares -—Price—\ Net Shares -Price—~ Net 
Stock : Traded Open Last Change Stock : Traded Open Last Change 
46,300 57% 5934 +2% Commonwealth & Southern.. 20,300 % + 
Libby, McNeill & Libby...... 40,700 5% 5% — % Standard Oil (N. J.)........ 20,100 333% 34% + % 
Curtiss-Wright ............. 30,800 7% 85% +1% Paramount Pictures ......... 19,400 10% 10% + % 
30,100 144% 16% +2 Southern Pacific Co.......... 19,300 83% 9% 
28,700 12% 12% +% Internat’l. Paper & Power.... 16,800 12% +1% 
General Motors ............- 27,800 41% 44 +2% Radio Corp. of America...... 16,700 4 4% + % 
Atchison, Topeka & Santa Fe 27,200 20% 23% +2% Bath Iron Works............ 15,800 21% 22% + ¥% 
General Electric ............ 25,200 31% 32% +1% United Gas Improvement..... 15,700 8% 8% + %. 
21,500 17% 19% +1% 15,600 + 3% —%&% 
Anaconda Copper ........... 20,500 22% 23% +1 15,500 18% 20% +1% 
20,400 645% 66% +1% Bethlehem Steel ............ 15,200 76 80 
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THE MOST ACTIVE STOCKS—WEEK ENDED FEBRUARY 25, 1941 


responded favorably to this development; also to the 
good Douglas report. The provision which permits the 
carrying over for two years of unused portions of excess 
profits exemptions will benefit a substantial number of 
companies with heavy capital investments, notably the 
steels and rail equipments. 


THIS CONSTRUCTIVE influence doubtless would 
have found greater rallying power in the market had 
it not been for prevalent psychology, which lays greater 
stress on possible trouble ahead than favorable current 
developments. The removal of some of the inequities 
of the 1940 tax legislation is balanced by the prospect of 
higher 1941 taxes on all incomes. The high rate of 
current operations and profits of most industries is off- 
set by the widespread demands for wage increases and 
indications of an epidemic of serious Jabor troubles, par- 
ticularly for those companies with defense contracts. 


THESE BUGBEARS and others of a similar nature 
have their effect on sentiment, but are less weighty than 
the “informed” predictions of full American participa- 
tion in the war. Evidence of a new sense of “realism” 
in Administration circles is reported by prominent col- 
umnists ; predictions that American naval convoys will be 
used to assure that Britain receives our products are 
more frequent. An economist who has recently spent 
some time penetrating Washington facades brings back 
the same report. “Off the record,” there seems to be 
unanimous agreement that a “shooting war” is the 
logical conclusion to all-out aid to Britain —Written, 
February 26. 
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Household Gadgets 


“Super-powered” is the description 
of Black & Decker for its new vacuum 
cleaner which draws or blows 60 cubic 
feet of air per minute—this unit has 
built-in filters and baffles which per- 
mit its use for removing excess mois- 
ture from rugs and carpets after they 
have been wet-cleaned. . . . Latest in 
midget portable humidifiers is the 
“Sanidaire” of U. S. Air-Condition- 
ing—this improvement will be offered 
in a streamlined cabinet of automo- 
bile steel, measuring about the size of 
a standard typewriter. ... A novelty 
in fluorescent tubes are the decorative 
bulbs of Aerolux Light Corporation 
—embossed on the inside of the lamp- 
bulbs are replicas of flowers, animals 
and comic page characters which glow 


Your investment 
converts a silent 
belfry into a 
singing tower, 
vibrant with the 
ageless music of 
Christianity—the 
music of real 
Tower Bells! 


The gift of a Deagan Carillon to your 
church is an investment as sound as 
any described on these pages. Divi- 
dends are rich and real—the daily 
knowledge of heavenly music bring- 
ing peace and joy toa troubled world; 
the lifelong satisfaction of a living 
Memorial that says “Thank you for 
favors received.” Automatically played 
—available for as little as $7250. May 
we send you particulars? 


J. C. DEAGAN, Inc. 
163 Deagan Bldg. CHICAGO 
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H-re of discovering an anti- 
gray-hair vitamin has been 
dimmed by the unfavorable 
report of a leading laboratory— 
oddly enough, the laboratory is 
that of American Tel. & Tel. 


with a soft irridescent light.... 
Handiest yet in all-purpose tools is 
the new “Multiple Safety Axe” of 
Benton Tool—this single tool will 
serve as an axe, pick, crowbar, nail 
puller, chisel, wrench, wire cutter and 
bottle opener. . . . The electric flour 
sifter is next, thus making it unneces- 
sary for the housewife to turn the 
sifter—Miracle Products will offer a 
unit with a built-in electric vibrator 
which does the job automatically. 


Synthetics 


Most promising of the synthetic 
substitutes for aluminum is Union 
Carbide’s new “impact - resistant” 
phenolic—because it can withstand 
the wear and tear of moving ma- 
chinery parts it will be utilized for 
all agitators in washing machines. 

. Next in a packing material for 
water and steam pipes will be 
“Ameripol,” the synthetic rubber of 
B. F. Goodrich Company—this me- 
chanical packing has been found to 
age well and has a high resistance to 
heat and cold. . . . Progress is being 
made in the construction of a plant 
in Brazil for the production of a plas- 
tic from coffee beans—this newest 
molding material is expected to be 
known as “Cafelite.” . Strangest 
yet in interliners for overcoats is that 
perfected by Levy Bros. & Adler—the 
interliner is made of ground cork 
glued to a light cloth, and the result- 
ing fabric is said to be impregnable 
to both wind and rain. . . . Peanut 
meal, the residue left after the oil has 


been extracted from the peanut, may 
serve as the raw material for a new 
industry—Imperial Chemical Indus- 
tries, Ltd., has a process whereby this 
waste product that is normally used 
for livestock feed or fertilizer can be 
turned into artificial wool of excep- 
tional quality. . .. Foreign reports in- 
clude other oddities in synthetics—the 
Norwegians have found a way to 
make water-resistant runners for skis 
out of whalebone; the Hungarians 
are using leather scrap to make a new 
kind of cardboard; and the Japanese 
are turning sardine oil into artificial 
glycerine. 


Publication Patter 


Beginning in April the New York, 
Ontario & Western Railway will start 
publishing its own official magazine 
—called the Ontario & Western Ob- 
server, the monthly will serve the in- 
terests of both the traveling public and 
the road’s employees. . . . Curtis Pub- 
lishing takes its cue from the modern- 
ization on the farms and is stream- 
lining the Country Gentleman—a new . 
cover, changed typography and im- 
proved art treatment are among the 
innovations, . . . Next in picture 
magazines will be Aviation News, 
published by a company of the same 
name—ample use of photographs and 
diagrams is expected to make the pub- 
lication appeal to both young and 
old. . . . The book world will soon 
have another monthly magazine, this 
one to be distributed free to every 
major library and book shop—this 
“trade paper” will be called Read and 
issued by a new company of the same 
name. . . . Christianity and Crisis is 
the title for a new bi-weekly religious 
magazine that will be published with 
the cooperation of Union Theological 
Seminary—the publication will serve 
as a sounding-board for the discussion 
of the responsibilities of Christians in 
the present critical world situation. 


Rubber Rambles 


Westinghouse Electric has acquired 
the patents on an improved type of 
non-skid rubber handrail for escala- 


FINANCIAL WORLD 


PRODUCTS AND IDEAS FROM THE INDUSTRIAL FRONT 
y UL. Weston Smith, 
—™ 
6) 
3 
: ONE INVESTMENT 
1 
eB! —- 
=" 
f 
| 


tors—because of its unique design 
this new railing for moving stairways 
is reputed to be both decorative and 
practical. . . . Bed slats become an in- 
tegral part of the new sponge rubber 
mattresses developed by Dunlop Tire 
& Rubber—the mattresses are styled 
in such a way that the slats are em- 
bedded in parallel throughout the 
sponge rubber block. . . . Highly re- 
sistant printing ink is next from 
Hercules Powder, now that a meth- 
od has been found to impregnate the 
ink with chlorinated rubber—such 
printing ink is expected to find many 
uses on the labels of bottles and cans 
for chemicals, drugs and certain food 
products. . .. An innovation in hockey 
pucks is the new anti-rolling disc of 
Tyer Rubber—this puck is styled in 
such a way that it will always lie flat 
when struck with a hockey stick... . 
A rubber suit for airplane pilots who 
do testing or dive-bombing has been 
styled by M. R. Holste Company— 
the suit is composed of a double shell, 
the lining of which holds a liquid 
that flows in the opposite direction 
of the blood in the pilot’s body and 
thus tends to counteract the pressure 
when the flier pulls out of a dive.... 
A new bath holder for infants has 
been molded by Inventor’s Products 
out of soft pliable rubber—called the 
“Kum-fy,” it is constructed in the 
form of a baby’s body in a way that 
keeps the head above water thus per- 
mitting the mother to use both hands 
while washing the child. 


Christenings 


Newest family name for an im- 
proved series of rayon fabrics, de- 
veloped by Eastman Kodak, will be 
“Koda.” ... The new midget motor 
boat that will be introduced by Cros- 
ley Corporation has been named the 
“Watersprite.” . . . A new mildew 
preventative for textiles is being in- 
troduced by Pfaltz & Bauer under the 
tradename of “Moldol.” . . . Latest 
in soft drinks to be introduced this 
spring is ““Konga,” a product of the 


When You Inquire 

T° insure prompt replies to in- 

quiries addressed to the “New- 
Business Brevities,” readers are re- 
quested to enclose a self-addressed 
stamped envelope with each inquiry. 
To facilitate quick replies a special 
delivery or air-mail stamp may be 
attached. Prepaid telegrams may be 
answered. (collect) as soon as re- 
ceived; but no telephone calls please. 
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Konga Garrbo Corporation. . . . Read- 
ing Laboratories, which introduced 
“Pres-O-Tabs” for reinforcing the 
holes in paper placed in ring binders, 
is now offering “Phot-O-Tabs” as the 
new way to fasten snapshots in al- 
bums. . . . There is always a new 
“master” on the way and thus coming 
is the “Sharpmaster,” an electrical 
knife-sharpener from the E. E. Kru- 
meich Company. . . . The tradename 
of “Cambrooke” has been adopted by 
Allied Stores for a new line of coats 
and suits which will be offered in its 
chain of department stores this spring. 
. . . Coming in sunburn lotions is 
“Tropikool,” which will be offered by 
K. A. Hughes Company as a vaporiz- 
ing spray rather than a “rub-on.” . . . 
A new form of mechanical massage to 
wake up sluggish systems, strengthen 
muscles and take off excess fat is the 
“Therapex,” which will be promoted 
by a company of the same name. 


Odds & Ends 


After dropping out of the air-con- 
ditioning field last year, Nash-Kel- 
vinator will now discontinue the man- 
ufacture of washing machines and 
ironers—the household equipment di- 
vision of this company will in the fu- 
ture specialize in only electric re- 
frigerators and ranges. .. . The new 
corrugated paper cartons which emu- 
late modern airplane luggage, carry- 
ing-handle and all, are a creation of 
Hinde & Dauch—they have already 
been adopted for packaging skates and 
bedspreads and will probably find 
many more uses. ... For the first 
time in its history National Lead will 
introduce a “ready-to-use” white 
lead paint—up to now all paints with 
a white lead base have had to be 
mixed for each job. ... A flood-pro- 
tection system for railroads has been 
perfected by General Railway Signal 
—the heart of the system is a sensi- 
tive diaphragm which automatically 
turns all approach signals to danger 
signs whenever the water rises above 
the flood level. . . . American Seat- 
ing is popularizing the “popliteal” as 
an advertising word—in featuring its 
“Feather Foam Front” theatre seats, 
the company claims that there is no 
pressure on the “popliteal,” which is 
the back part of the leg behind the 
knee joint. ... The American Medi- 
cal Association is examining a new 
form of insurance policy which pro- 
tects prospective parents in the event 
of plural births—for a premium of 
$15 a payment of $500 is made for 
each extra child born. 


SUN LIFE 


UF CANADA 


COMPLETE LIFE ASSURANCE SERVICE 


Benefits paid since first 
policy was issued in 
1871,$1,389,808,553, 
including payments of 
$336,000 every work- 
ing day during 1940. 
Over 1,224,000 Poli- 
cies now in force. 

Policies are issued in 
U.S. currency and are 


payable in the same 


currency. 
* 2 * 


Permanent trust funds 
in the United States 
give full protection 


to American policy- 
holders. 


70 Sun Life Branches 


throughout North America 
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Chart the 
UPTURN 
Yourself 

Use the "Price Ranger", a specially 


designed chart blank which is particu- 
larly adaptabe for the simplified plot- 
ting of daily stock prices (high, low, 
and close) with sales volume, daily 
commodity prices, and any other daily 
index. 


These sheets are each 8!/> by || inches 
and are sufficient for a six months’ 
arithmetical record. Prices: $1.00 for 
twenty-five individual sheets, postpaid. 
Check or money order accepted. 


EDWARD 
WILLMS 


136 LIBERTY ST. 
NEW YORK CITY 


Charts, graphs, 
maps and floor plans 
of every description 
prepared to order. 


Write for estimates. 


OPENING AN ACCOUNT 


Many helpful hints on trading 
and practice in our booklet. 
on request. Ask for booklet K-6. 


rocedure 
py free 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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er, divisions of the bond 
market were generally higher, 
continuing the recovery trend which 
started in the previous week. Price 
gains were moderate, with the excep- 
tion of a few specialities, including 
the Alleghany group which advanced 
several points. The high grade bond 
market was indecisive as traders at- 
tempted to appraise the implications 
of the March Treasury financing. 


TREASURY OFFERING 


The exchange offer to holders of 
maturing Treasury bonds was re- 
garded as liberal and the “rights”, or 
maturing 33¢s, maintained a ‘substan- 
tial premium. However, the market’s 
difficulty in appraising the new secur- 
ities, which will be taxable, was illus- 
trated by the sharp fluctuations in 
prices quoted on the day of the 
announcement. The early premium 
of 101 23/32 dropped to 100 25/32 
at the close. It was considered prob- 
able that most holders of the maturing 
bonds would choose the new 2s, 
1948-50, in preference to the three- 
fourths of one per cent notes due in 
two years. 

Comparing the market for the new 
taxable 2s with that for the outstand- 
ing tax exempt 2s, 1948-50, a differ- 
ence of about four-tenths of one per 
cent in yield was indicated. However, 
this is probably not a reliable gauge 
of the added financing costs in taxable 
issues. The market is awaiting an 
issue of “new money” bonds for a 
more thorough test of the market for 
taxables. This type of financing has 
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been deferred until March tax collec- 
tions are counted. In the meantime, 
Treasury balances will be maintained 
by doubling the weekly Treasury bill 
issue. 

The refunding also failed to give a 
reliable measure of the effects upon 
Treasury financing costs of the recent 
tendencies toward firmer interest 
rates. Nevertheless, it was interesting 
to note that the term of the 34 per 
cent notes was much shorter than the 
maturities of two previous note issues 
bearing the same interest rate which 
were issued under the special author- 
ization for removing tax exemptions 
on defense program financing. The 
first taxable note issue, sold in De- 
cember, had a five-year term; the 
second, issued in January, three years 
and nine months. Since the same in- 
terest rate was fixed in all three cases, 
and all are fully taxable, the pro- 
gressive shortening of maturities in- 
dicates a material increase in short 
term financing costs. 


NEW ISSUES SCHEDULED 


Aue the security offerings now in registration with the Securities & Exchange 
Commission, and due to appear soon, are the issues included in the following 
compilation. The dates given, however, are not to be regarded as definite inasmuch 
as issues are frequently released before the expiration of the full 20-day registration 
period, and sometimes are delayed beyond that time. 


Issue: Offering Underwriters Date Due 
Aviation Corp. of N. Y......... 1,445,555 shs. $3 par capital Emanuel & Co., Lehman 
stock via wts. 
Cleveland Graphite Bronze..... 30,000 shs. $100 par 5% pfd. F. Eberstadt & Co., Pres- 
cott, Jones & Co........ Mar. 10 
52,500 shs, no par common. Smith, Barney & Co., et 
National Airlines, Inc........... 40,000 shs. $1 par common. Mar. 1 
United Aircraft Products....... 75,000 shs. $20 par 5% conv. we a ee | Mar. 6 
pid. @ 20. 
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B. & O. CONV. 4's 


Baltimore & Ohio convertible de- 
benture 44s, 1960, were a feature of 
last week’s bond market, advancing 
on exceptionally heavy volume. Un- 
der the priorities of contingent inter- 
est claims established in the B. & O.'s 
debt readjustment plan, holders of 
these debentures will have to wait 
until 1942 for interest payments. But 
maintenance of recent earnings gains 
by the B. & O. will place the company 
in a position to pay a large amount 
next year in respect to accumulations 
on this issue. Good current operating 
statements of this road have increased 
market interest in B. & O.4%s. The 
long range speculative possibilities of 
these debentures were pointed out in 
a recent article (I/W, February 19). 


ANTHRACITE ROADS 


Although temporary improvement 
in the hard coal traffic of a group of 
eastern anthracite carriers is noted 
from time to time, the long term 
trends in this industry continue un- 
satisfactory. Several interesting facts 
were brought out at the annual meet- 
ing of the Delaware, Lackawanna & 
Western. This road’s revenues from 
merchandise transport increased $2.7 
million to $29.3 million in 1940, but 
anthracite coal revenues decreased by 
more than $1.1 million. Early in the 
war it was believed that the hard coal 
railroads might derive substantial 
benefits from increased haulage to 
the Canadian markets, but William 
White, president of the Lackawanna, 
stated that shipments of British coal 
have not only been maintained to 
Canada, but some cargoes even landed 
at Boston. 

The D., L. & W., as well as other 
hard coal roads, will benefit in 1941 
from increased movement of manu- 
factured goods and other gains in 
traffic arising from a generally high 
rate of business activity. The good 
prospects in these divisions offset the 
unpromising hard coal situation, and 
afford a basis for temporary retention 
of the leased line bonds, including 
N.Y., Lackawanna & Western and 
Morris & Essex issues. But the 
longer term outlook for these obliga- 
tions is uncertain. Investigation of 
possibilities for effecting savings on 
the Lackawanna’s lease obligations is 
continuing. Although it is assumed 
that any plan of readjustment which 
may be evolved would affect primarily 
the leased line stocks, current low 
prices for Morris & Essex and other 
Lackawanna system bonds reflect 
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fears that holders of some of the bond 
issues may also eventually be called 
upon to make some sacrifices. 


CHILDS COMPANY 5s 


The 1940 report of the Childs 
restaurant chain affords little incen- 
tive for speculative commitments in 
the debenture 5s which recently sold 
close to last year’s low of 27. The 
net loss was $719,153, against a def- 
icit of $272,983 in 1939. Excluding 
World’s Fair operations, the net loss 
for 1940 was a little over $1 million. 
Since this source of earinngs has 
been terminated and no solution has 
been found for the company’s prob- 
lem of burdensome, high cost leases, 
the financial prospects of this com- 
pany appear drab. Efforts will be 
made to obtain reductions in lease 
rentals, but if the experience of other 
chain organizations is any criterion, 
it may be necessary to undergo a 
formal reorganization to obtain read- 
justments in line with prevailing con- 
ditions in the real estate markets. 


Continued from page 4 


Efforts will be made to obtain a 
large part of the requirements from 
individual investors but it appears 
inevitable that a major share will have 
to be provided by the banks. At all 
events, additional billions of deficit 
financing over the next year or two 
will work strongly in the direction of 
higher interest rates. Bond sales will 
tend to absorb excess bank reserves; 
furthermore, a better return on Gov- 
ernment obligations will doubtless be 
necessary to attract the funds of non- 
institutional investors. 

In view of the fact that our 
economy will be practically on a war 
basis, even though we do not par- 


ticipate in the fighting, the question of 


whether or not we will finally become 
involved as an active belligerent may 
be largely academic. But in view of 
the traditional effects of belligerency 
upon bond prices and the departure 
from precedents of previous wars 
shown by the British bond market 
in the past eighteen months, this 
aspect may be considered briefly. 
The market for United Kingdom 
bonds and other gilt edged British 
securities declined prior to the declar- 
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‘The Comptroller of the State of New York 


will sell at his office at Albany, New York, 


March 11, 1941 at 12 o’clock Noon 
Eastern Standard Time 


$19,600,000.00 


Housing 
Serial Bonds of the 


State of New York 


Dated March 15, 1941 and maturing as follows: 
$400,000—Annually March 15, 1943 to 1991 inclusive 


Principal and semi-annual interest September 15th and March 
15th payable in lawful money of the United States of 
America at the Bank of the Manhattan Company, 40 Wall 
Street, New York City. 


Exempt from all Federal and New York State Income Taxes 


Bidders for these bonds will be womny to name the rate of interest which the 
bonds are to bear not exceeding 4 (four) per centum per annum. Such interest 
rates must be in multiples of one-fourth of one per centum and not more than 
a single rate of interest shall be named for the issue. 

Bidders may condition their bids upon the award to them of all but no part 
of the entire $19,600,000.00 bonds and the highest bidder on the basis of “all or 
none’”’ will be the one whose bid figures the lowest interest cost to the State after 
deducting the amount of premium bid if any. 

No bids will be Accepted for ——— maturities or for less than par value of 
the bonds nor unless accompan by a deposit of money: or by a certified check 
or bank, draft upon a solvent bank or trust company of the cities of Albany or 
New York, payable to. the order of the “Comptroller of the State of New York” 
for at least two per cent of the par value of the bonds bid for. No interest 
will be allowed upon ‘the good faith check of the successful bidder. 

All proposals,. together with the security deposits, must be sealed and endorsed 
“Proposal for Yonds” and enclosed in a sealed envelope directed to the “Comp- 
troller of the State of New York, Albany, N. Y.” J 

The Comptroller reserves the right to reject any or all bids which are not in 
his opinion advantageous to the interest of the, State. 

Approving opinion of the Honorable John J. Bennett, Jr., Attorney-General of 
the State, as to the legality of these bonds and the regularity of their issue will be 
furnished the successful bidder upon delivery of the bonds to him. 

If the Definitive: Bonds of this issue can not be prepared and delivered at a 
time to suit the:purchaser, the State reserves the right to deliver Interim 
Certificates pending preparation of the Definitive Bonds, and will endeavor to 
have these Interim Certificates ready’ for delivery on or about March 15, 1941. 

The net, debt of the State of New York, on February 1, 1941, amounted to 
$663,503,599.87 which is about 2.6 per cent of the total assessed valuation of 
the real and personal property of the State subject to taxation for State 


purposes. 


Dated February 27, 1941. 


Circulars descriptive of these bonds will be mailed upon application to 
MORRIS 8S. TREMAINE, State Comptroller, Albany, N. Y. 


ation of war, but after the initial 
shock an upward trend soon became 
evident. The advance continued with 
only a minor interruption in the 
spring of 1940, and the British bond 
market is now at a much higher level 
than at any time in 1939. The argu- 
ment frequently appears that, in view 
of the success of British monetary 
and credit controls, our money man- 
agers could be equally successful. 
Granting that the advance of the 
science or art of credit controls since 
the last great war has materially 
mitigated the effects of war finance, 
it does not follow that there is any 
close analogy between the British and 
the American markets or that the 
trend of bond prices will necessarily 
be at all similar. The British bond 
market ‘had been declining for several 
years prior to the outbreak of war; 


there was a substantial increase in 
interest rates from the fall of 1936 
to September, 1939. In contrast, 
bond prices have advanced very sub- 
stantially in this country since 1937. 
The prohibitions on export of capital 
and upon private security issues in 
England, and the requisitioning of 
American and other foreign securities 
held by British subjects have greatly 
increased the effective demand for 
British Government bonds. Control 
measures in this country would not 
have comparable effects. 

Another possibility to be considered 
is that the Administration might de- 
liberately modify or abandon its long 
standing easy money policy. Senator 
Taft has introduced a bill in Congress 
calling for the mandatory doubling 
of member banks’ reserve require- 
ments. Admittedly, there is little 


23 


bi 
i ? 
; 
| | 


MARCH SALE OF BINDERS 
Regular Price: $2.50 each 


March Sale Price: $1.50 each; 2 for $2.75 
After March 31: $2.50 each again 


Tuis is the same fine qual- 
ity, attractive and long-last- 
ing, imitation leather, loose- 
leaf Binder which we have 
sold for years at $2.50 each. 
Our Binder prices are near- 
ly cut in half for March only 
to reduce surplus stock be- 
fore taking our Spring in- 
ventory. After March 31 
the price will again be $2.50. 


KEEP YOUR 
FINANCIAL WORLDS 
IN THIS HANDY BINDER 


for future quick, easy reference. 
Complete Index for each quarter 
appears in the magazine itself. 
Each Binder is 9 x 1214 inches, 
3% inches thick, just the right 
size to hold 26 weekly issues 
(6 months). The title is stamped 
on the dark green cover in rich 
antique gilt. In a few seconds 
the weekly issues may be in- 
serted or they may be removed 
just as easily. 


MARCH SALE PRICES: 
1 Binder, $1.50 
2 Binders, $2.75 


FINANCIAL WORLD 
BOOK SHOP 
21 West St., New York, N. Y. 


N. Y. City Buyers 


Add 2% Sales Tax 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1941 1940 EARNED PER SHARE 1940 1939 
ON COMMON STOCK 12 Months to January 3! ON COMMON STOCK 12 Months to December 31 
Caterpillar Tractor ...........000+ $4.36 $3.04 Mead Johnson $9.44 $10.21 
Detroit Edison ............ssc00% 8.52 7.68 Midvale Co. ........ eoee 16.14 8.52 
9 Months to January 31 Molybdenum Corp. .. 1.34 0.90 
D0.35 D0.42 Mullins Mfg. 0.17 D0.10 
6 Months to January 31 National Acme 4.40 1.16 
United Electric Coal............. 0.38 0.30 National Automotive Fibres ...... 1.33 1.13 
3 Months to January 31 National City Limes.............. 2.70 2.05 
1.27 1.52 National Cylinder Gas............ 0.89 1.06 
0.15 0.20 National Fireproofing ............ D0.48 D0.26 
28 Weeks to January I! National Oil Products............. 3.92 3.89 
4 aa ee 2.25 1.75 Pacific Gas & Electric........... 2.68 2.84 
2.67 3.03 Pennsylvania-Dixie Cement ....... D0.43 D1.22 
American Woolen ............... 1.76 D0.52 1.38 2.38 
Associates Investment ............ 5.60 6.05 Public Service of Northern Illinois 7.54 6.40 
Baldwin Locomotive ............. 1.75 0.41 4.36 5.82 
Beneficial Industrial Loan......... 2.62 2.57 Raybestos Manhattan ............ 2.70 2.54 
Blumenthal (Sidney) ............. 2.69 1.17 0.23 0.16 
Campbell, Wyant & Cannon Fdry. 1.71 0.93 2.94 2.17 
Clark Equipment ..... 5.91 4.43 Savage Arms ........ 6.13 2.08 
Commercial Solvents ... 0.91 0.61 Sharon Steel ....... 2.65 D0.11 
Commonwealth Edison .. 2.32 2.43 Stearns (Frederick) .. 1.57 0.81 
Congoleum-Nairn ................ 1.30 1.70 Sterchi Bros. Stores 1.43 1.15 
Consolidated Edison of N. Y...... 2.23 2.22 5.30 5.25 
3.44 2.55 Transcontinental & Western Air.. 0.13 DO.23 
Eaton Manufacturing ............. 4.26 3.85 Tubing Chatillon 1.24 0.002 
Electric Auto-Lite ............... 5.01 4.72 Twin City Rapid Transit.......... D0.45 D0.27 
Electric Storage Battery .......... 2.39 2.01 Union Oil of California........... 0.99 1.25 
Falconbridge Nickel Mines........ 0.08 0.60 Van Norman Machine Tool........ 3.00 1.44 
Formica Insulation .............. 2.29 1.63 Yellow Truck & Coach............ 1.60 0.76 
, FOS eee 0.77 0.50 Youngstown Steel Door ........... 2.10 1.20 
bis 2.77 2.75 9 Months to December 31 
General Outdoor Advertising...... 0.74 0.73 First National Stores............. 2.28 2.48 
General Printing Ink............. 0.86 0.94 Pitney Bowes Postage Meter...... R 0.47 0.4 
Hollander (A.) & Son............ 2.10 D1.17 6 Months to December 31 
1.16 1.01 Chickasha Cotton Oil............. .49 0.91 
Houston Oil of Texas............. 0.30 0.43 12 Months to November 30 
Hummel-Ross Fibre ............. 1.34 0.39 Aviation Corp. 0.02 
oes ele on 1.82 1.90 6 Months to November 30 
Ie Tourncau (RB. G.)............ 4.13 4.03 United Paperboard .............- 01 D0.12 
Lehigh Portland Cement.......... *2.41 2.71 12 Months to October 31 
fae 0.28 0.26 International Harvester .......... 4.11 0.53 
McCord Radiator & Mfg......... b0.73 bD0.05 b—Class B stock. *—Preliminary. +—After inventory 
McGraw-Hill Publishing ......... 1.52 1.03 adjustment. tBefore depletion. D—Deficit. 


24 


prospect for enactment of this bill, 
and even the Eccles program, pub- 
lished early this year with what 
appeared at the time to be Admin- 
istration support, seems to have been 
shelved. These recommendations of 
the Federal Reserve authorities (see 
FW, January 15) were advanced as 
a basis for forestalling “the develop- 
ment of inflationary tendencies at- 
tributable to defects in the machinery 
of credit control.” 

The probabilities are that a pro- 
gram along the lines of the Eccles 
recommendations has been postponed 
rather than definitely discarded. The 
Secretary of the Treasury was re- 
cently quoted as saying that an 
extremely low interest rate level was 
helpful to government financing, but 
“unhealthy”. Although it is not gen- 
erally admitted, the threat of inflation 
is undoubtedly a matter of concern 
to the Administration. Just when 
new measures will be adopted to safe- 
guard against inflationary tendencies 
cannot be foreseen, but when signs 
appear that existing price controls are 
no longer effective, steps will doubt- 
less be taken by the credit managers 
that such measures will have the 
effect of raising interest rates. 

None of these considerations points 
to a precipitous drop in high grade 
bond prices but they suggest at least 
a possibility of a gradual decline. 
The extent of the eventual readjust- 
ment in bond price levels cannot be 
predicted, and the time factor is 
clouded by uncertainties. But there 
are many more reasons for the con- 
viction that the peak of the bull 
market has been passed than for 
expectation of resumption of an ad- 
vance which would carry high grade 
bonds to new highs. This conclusion, 
although limited in its practical value, 
will nevertheless serve as one basing 
point in the formulation of investment 
policies. 


RAILS PICK UP STEAM 


—- of Class I railroads in 
the United States approximated 
$682.1 million last year, before inter- 
est and rentals. This indicated an 
annual return of 2.61 per cent on 
property investment. Corresponding 
figures for 1939 were $588.8 million, 
or 2.26 per cent. According to the 
Association of American Railroads, 
property investment is the value of 
road and equipment (including mate- 
rials, supplies, and cash) as shown 
on the books of the railways. 
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iolation of the support level in 

the rail average at 27.09 on 
February 14 establishes the interme- 
diate trend as downward, under the 
Dow theory, since the industrials had 
penetrated their comparable support 
point (128.41) some weeks before. 
A Dow Theory signal of this type 
does not, of course, indicate the im- 
minence of a substantial further drop 
in equity prices. In recent years, in 
fact, such signals have often made 
their appearance after the major por- 
tion of the decline had been witnessed. 

For example, the secondary trend 
was indicated to have turned down 
when on August 18, 1939, the indus- 
trial average broke through its sup- 
port level at 137.23 after a decline 
from 144.71 (the rails had already 
violated their support point). On 
that date, the industrials closed frac- 
tionally above 135, yet the extreme 
low for the move in this average was 
131.33. The rails finished the August 
18 session slightly above 27 and never 
fell below 25.71; the previous high, 
from which the move started, had 
been 30.20. Thus, about 70 per cent 
of the move had been accomplished in 
both averages before the appearance 
of a definite signal identifying the de- 
cline as secondary in scope. 

Another intermediate downtrend 
was indicated on the following 
November 29, when the industrials 
closed around 147 and the rails 


slightly above 32 after dips from 
155.92 and 35.90, the tops established 
immediately after the outbreak of the 


war. In this instance, the final lows 
on the move—111.84 and 22.14— 
were substantially below the levels 
prevailing when the signal was given ; 
on the other hand, the averages did 
not fall materially below the 147 and 
32 levels until early last May, more 
than five months after the signal 
appeared. 

The Dow Theory can thus offer no 
reliable clue as to the probability that 
an indication such as that given by 
the market February 14 will be fol- 
lowed immediately by a further sub- 
stantial decline, that such a decline 
will take place eventually, or indeed 
that it will occur at all. The inter- 
mediate trend has been established 
as downward, but this does not in the 
least imply that this trend cannot be 
reversed in the near future; it is even 
possible that the February 14 lows 
marked the end of the move. 

However, if a further decline 
should be accompanied by large vol- 
ume—say 1% to two million shares 
daily—the implications would be de- 
cidedly adverse for the near term, and 
it would be necessary to wait until 
the initial flurry of selling had sub- 
sided before attempting to predict the 
ultimate termination of the move. 
—Written February 26; Allan F. 
Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’S opinion on the stock market. 
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REAL ESTATE 


INDIANA 


: ZINC PROPERTY 
Consisting of 400 acres. Two formations of high 
grade ore. Upper run, mostly carbonate ore assays 
40% to 52% metallic zinc. wer run, sulphide 
ore, 60% to 66%. Engineer’s report sent on 


request. 
OHN E. ALLEN 
COURT HOUSE, FRANKFORT, IND. 


MASSACHUSETTS 


BOX 305, WESTFIELD, MASS. 
MAINE 


MAINE SHORE FARMS, SUMMER HOMES. 
Map, descriptions. F. Jood, Rockland, Me. 


NEW JERSEY 


Builder and developers wanted—175 acres, situ- 
ated 5 minutes from Red Bank; ideal for medium 
price residential development; swimming pool, 
brook running through property, and clubhouse 
suitable for community center, Price right; terms 
excellent. Write for details: 
T. FRANK APPLEBY AGENCY, INC. 
ASBURY PARK, N. J. 
Telephone: Asbury Park 3300 


DEPRESSION PRICES 


S. GROENDYKE 
HIGH BRIDGE, N. J. 


NEW, modern dwelling, 7 large rooms, tiled bath, 
kitchen, shower stall, hardwood floors, oil burner, 
garage; all city conveniences; beautiful setting; 
5 acres on county road; good commuting. 
NER, BOX 209 
R.F.D. 2, MATAWAN, N. J. 


national concern; assured income; excellent in- 
vestment, Prompt action essential. For particu- 
lars, write: 
T. FRANK APPLEBY AGENCY, INC. 
ASBURY, PARK, N. J. 
Telephone: Asbury Park 3300 
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VIRGINIA 


FOR A SAFE INVESTMENT? 


DIVIDENDS 


NATIONAL DAIRY PRODUCTS 
CORPORATION 
A dividend of 20¢ per share on the Common stock 


has been declared, payable April 1, 1941, to 
holders of record February 28, 1941. 


GEORGE H. RUTHERFORD 
February 20, 1941 Treasurer 


INTERNATIONAL SALT COMPAN 
415 Fifth Avenue, New York, N. Y. 

A dividend of FIFTY CENTS a share has been declared 
on the capital stock of this Company, payable April 1, 
1941, to stockholders of record at the close of business 
on March 15, 1941. The stock transfer books of 
Company will not be closed. 

HERVEY J. OSBORN, Secretary. 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend 
of 50 cents per share on the Company’s capital 
stock, payable March 15, 1941, to stockholders of 

record at the close of business March 3, 1941. 
H. F. J. KNOBLOCH, Treasurer. 
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Four hundred acre farm, fully equipped ; ninety aan 
pure bred Holsteins; excellent buildings; French ‘ae 
Colonial house. Sacrificing. = 
it 
300 acres, originally $200,000: 2 barns (1 grade A 3 
stone), 70 cows, 4 houses (1 stone, 14 rooms) ; Ae 
lake, 1,000 ft. elev.; marvelous view; 50 mi. New a 
York. Sacrifice, $28,000. Other Dairy and Fruit Af 
— 
Farm or Estate? Over 200 Growing Days per ; 
year. Excellent soil, lovely scenery, healthy i 
climate, extremely low taxes, etc. We gladly i 
cooperate in obtaining reliable tenants or super- 
intendents. Hundreds of excellent values in farms, 
orchards, estates and camps, etc. Your corres- Baas 
‘ pondence is invited. Just tell us your require- re 
ments. Bennett Realty Co., Lynchburg, Va. on 


Kennecott Copper Corporation 


National Steel Corporation 


pS Earnings and Price Range (KN) 
Data revised to February 26, 1941 4 ————— { 

Incorporated: 1915, New York. Office: 120 30 rr 

Broadway, New York City. Annual meeting: 15 

First Tuesday in May. Number of stock- 0 pp 

holders (December 31, 1939): 80,412. 4 

Capitalization: Funded debt........... Non <9 

Capital stock (no par)........ 10, 821,653 4 0 
1933 ‘34 "36 ‘37 ‘38 ‘39 1940 


Business: Largest domestic copper producer and second. 


largest in the world. Properties have an estimated annual 
capacity of 1.1 million pounds of copper of which some two- 
thirds comes from domestic mines, the remainder from Chile. 
Company is one of the lowest cost producers. Fabricating 
business is done through Chase Brass, a subsidiary. 

Management: Has proven to be capable and aggressive. 

Financial Position: Very strong. Net working capital De- 
cember 31, 1939, $98.4 million; cash and equivalent, $64.4 
million. Working capital ratio: 6.4-to-1. Book value of stock, 
$31.38 per share. 

Dividend Record: Fairly regular, although fluctuating 
widely. Payments since 1916 omitted only 1921-22 and 1933. 

Outlook: Although the war has restricted European mar- 
kets for company’s foreign output, and administrative policies 
are holding down prices, domestic demand prospects are fav- 
orably defined as a result of the defense program. 

Comment: Stock is a speculation on major trends in copper 
markets both in this country and abroad. 
*EARNINGS, DIVIDEND RECORD AR AND PRICE RANGE OF CAPITAL STOCK: 


Half-year ee June 30 31 Year’s Total Dividends 
1933 $0.21 None 26 —7 
$0.36 $0.17 0.53 $0.45 23%—16 
0.32 90 1.22 0.65 305%—13% 
0.84 1.52 2.36 1.70 354—28 
2.47 2.13 4.60 3.50 693—28 
0.76 1.34 2.10 1.75 51 —26% 
0.92 2.21 3.14 2.00 64%4—28 
2.29 ae 2.75 38%—24% 
40.50 $87%—31 
*Earnings are reported before depletion. *Payable March 31, 1941. fTo February 


26, 1941. 


National Cylinder Gas Co. 


_Farings and Price Range (NCY) 
Data revised to February 26, 1941 el erreerarrerers 

incorporated: 1933, Delaware, as successor 

of Keith Dunham Co. Office: 205 West 

Annual 


Wacker Drive, Chicago, Illinois. 
meeting: Second Tuesday in March. Number 


of stockholders (December 31, 1940): ene EARNED PER SHARE $2 
Capitalization: Funded debt........... Non $1 
Capital stdck ($1 par)........ 1,327,000 0 
1933 '34 °35 "36 °37 ‘39 1940 
Business: The third largest producer of industrial gases. 


Also manufactures cutting and welding equipment. A big 
factor in company’s growth has been its policy of acquiring 
established concerns. In August, 1940, for example, purchased 
Compressed Industrial Gases. 

Management: Aggressive and experienced. 

Financial Position: Adequate. Working capital December 
31, 1939, $1.3 million; cash $749,834. Working capital ratio: 
3.8-to-1. Book value of capital stock, $6.87 per share. 

Dividend Record: Varying payments in each year since 
1935; paid 100% in stock in 1937. No stated basis at present. 

Outlook: Nature of outlets—which include the steel, rail- 
road, auto and shipbuilding industries—makes operations de- 
pendent upon trends of heavy industrial activity. Defense 
program should add substantially to volume. 

Comment: Stock is essentially speculative and subject to 
comparatively wide market swings. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 

Qu. ended: Mar. 31 June 30 Sent. 30 Dee. 31 Total Dividends Price Range 

ee $0.35 $0.38 $0.30 $0.14 1.17 1.30 18%— 8% 
eee 0.11 0.11 0.12 0.16 0.50 0.40 13 — 8% 
eee 0.20 0.22 0.28 0.36 1.06 0.50 12%— 8% 
$1940....... 0.14 0.16 0.20 0.80 13%— 6 
sane {None fll — 9% 


*Earnings prior to 1940 based on 941,000 shares reflecting 100% stock dividend in 
1937. tNot available tPrior to 1939 quotations are over the counter. §Based on 
present capitalization of 1,327,700 shares. {To February 26, 1941. 


Earnings and Price Range (NS) 


100 

Data revised to February 26, 1941 =i 

40 rT RAN 

Incorporated: 1929, Delaware. Office: Pitts- | 99 
burgh, Pa. Annual meeting: Last Mond 0 
in March $9 
Capitalization: Funded debt. ...$65,603,940 
Capital stock ($25 par).......2,204.667 shs 


Business: Large low cost steel producer. Activities are 
concentrated in production of sheets, strip, plates, shapes, 
bars and tin plate. Company’s large finishing capacity, favor- 
able product diversification, modern facilities and good plant 
location have established operating results on a comparatively 
stable basis. 

Management: Extremely alert and aggressive. 

Financial Position: Excellent. Working capital December 
31, 1939, $43.8 million; cash, $14.6 million. Working capital 
ratio: 3.9-to-1. Book value of stock, $58.68 per share. 

Dividend Record: Payments each year since incorporation 
in 1929. No regular rate. 

Outlook: Company is expected to maintain its consistent 
profit record, though higher taxes will partly offset gains 
in operating earnings during periods of large demand. The 
defense program adds substantially to volume. 

Comment: Though one of the most conservative members 
of its group, stock is essentially a heavy industry issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Range 

$0.13 $0.71 $0.35 $0.11 $1.30 $0.62% 554%—15 
1934 0.76 1.20 0.16 0.69 2.81 1.00 58%4—34% 
__ ae 1.56 1.48 1.06 1.06 5.16 5 83%—40 
Ms 1.10 1.30 1.56 2.13 *5.80 3.12% 78 —57 
es 2.63 2.77 2.41 1.19 *8.21 3.50 99%—55 
0.49 0.46 0.88 1.25 3.03 1.00 81%—44% 
ee 1.10 0.89 1.32 2.40 5.71 1.70 82 —52 
1.82 1. 71.74 2.84 $6.83 2.50 73%—48 


*After surtax equal to 29 cents per share in 1936 and 79 cents in 1937. tAfter 
additional income taxes for first nine months a. ad cents a share. tAfter excess profits 
tax of 93 cents a share. §To February 26, 


Northern Pacific Railway Company 


comings and Price Range (NP) 


Data revised to February 26, 1941 40 = paiCe RENCE 
Incorporated: 1896, Wisconsin, Office at 14 20 
Wall Sreet, New York City. meet- 10 # 
ing Tuesday in April. Number of () 
stockholders (December 31, 1940); 29,575. $1 
Capitalization: Funded debt. ...$320,101,673 
Capital stock ($100 par)....... shs 

1933 ‘34 ‘35 "36 ‘37 1940 

Business: One of the large northwestern railroad systems, 


extending from head of Lakes and St. Paul-Minneapolis, Minn., 
through states bordering on Canada to Pacific Northwest 
cities; 6,721 miles of road operated. 

Management: Experienced and capable. 

Financial Position: Good. Working capital December 31, 
1940, $19.9 million; cash, $14.4 million. Working capital ratio: 
1.9-to-1. Book value of capital stock, $177.77. 

Dividend Record: Large payments 1899 to 1932; none since. 

Outlook: Indications of smaller income from subsidiaries 
are counterbalanced by stimuli afforded by defense program, 
increased building construction, shortage of intercoastal ship- 
ping, and other factors. Over the long term, agricultural con- 
ditions in Northwest will probably be the dominant influence 
on the roads earnings trend. 

Comment: Despite good financial position and indications 
of better earnings trends, stock is speculative and dividends 
appear remote. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years to Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share $0.12 $0.36 $0.17 $0.73 $0.05 D$1.74 $0.03 *$0.83 .... 


Price Range: 
25% 36% 3656 14% 14% 9% 
6% 7 4% 5 


9% 14% 13% 22% 9% 
*Preliminary. ?¢To February 26, 1941. 


(For additional Factographs, please turn to page 28) 


26 


FINANCIAL WORLD 


= 
e 
| 


LITTLE WAR EFFECT ON 
SUN LIFE’S BUSINESS 


ssets of the Sun Life Assurance 

Company approached the billion 
dollar mark during 1940, standing at 
approximately $950 million, an in- 
crease of $36 million for the year and 
a new high. Payments to policyhold- 
ers exceeded $94 million, an increase 
of $4 million. Business in force in- 
creased by $25 million during 1940 
bringing the total now in force close 
to $3 billion. New business placed 
on the books over the year was ap- 
proximately $170 million. 

Only 13 per cent of the company’s 
business is in Great Britain, and it 
does not operate in continental Eu- 
rope. The small exposure of the 
company’s business to war mortality 
was evident from the fact that total 
claims in respect of men on active 
service amounted to only $289,072, of 
which almost 50 per cent was due to 
accident and disease. The claims 
from civilians killed in air raids 
amounted to $58,345, and $146,055 
in respect of civilians lost at sea. 
Thus all claims traceable to war con- 
ditions, numbering only 119, repre- 
sented less than half a million dol- 
lars, or lower than 2 per cent of total 
claims. This may be compared with 
9 per cent of total claims incurred 
in the normal course of business by 
accidental causes, automobile acci- 
dents alone accounting for 4 per cent. 


Concluded from page 2 


versed in technical matters. The cov- 
erage is so broad that practically all 
aspects of rail operation, regulation 
and finance are discussed at least 
briefly. 

Some recommendations are in a 
controversial sphere, and there are 
doubtless many transportation ex- 
perts who would question that the 
author has presented a practicable 
solution of “the railroad problem.” 
But the opinions expressed and the 
policies outlined will receive respect- 
ful attention because of the writer’s 
accomplishments and prominence in 
his profession, and a reading of this 
book will help greatly in obtaining a 
clear understanding of the present 
situation in American transportation 
in general, as well as problems sig- 
nificant to the rail investor. 
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Take the Right Steps Now 
to Protect Your Capital and 
Conserve Your Income 


OUR primary problem today is the same as that of every 


other investor—the formulation and carrying out of a 
program keyed to your individual circumstances, requirements 


and objectives, and designed to conserve your capital and 
protect your income. 

The greatest handicap under which the average investor 
labors in formulating a successful policy is the tendency to 
rely on his own judgment in interpreting investment condi- 
tions, coupled with unwillingness to face the facts. In a diffi- 
cult situation such as the present one he temporizes, instead of 
digging deep into conditions and ascertaining exactly where 
he stands and just what to do to protect his position. 


No Reason for Postponing Action! 


the path of those who delay ac- 
tion, by placing your investment 
progress under the direction of 
the staff of the Research Bureau. 


True, this is a task for special- 
ists equipped with every facility 
for research and for analysis of 
the myriad data that determine 


security values. But that only em- 
phasizes the importance of imme- 
diate action, for the situation 
promises to become more com- 
plex rather than simpler. 

You can end your investment 
perplexities today, and get away 
from the dangers that multiply in 


Under expert, personalized guid- 
ance you will be assisted in get- 
ting the maximum returns from 
your investments, just as if you 
had your own investment labora- 
tory and a corps of specialists de- 
voting their entire time to your 
problems. 


The annual fee is small—one-fourth of one per cent of the value of 
your holdings at enrollment. The minimum fee ($125 a year) applies to 
portfolios valued up to $50,000. Mail your list of securities with the 
minimum fee today—or use the coupon for complete information. 


Please explain (without 
obligation to me) how 
your Service will aid me 
to take advantage of to- 
day’s opportunities for 
better income and profits. 

I enclose a list of my 
securities and their cost. 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET 


Income [] Capital enhancement [] 


NEW YORK, N. Y. 
Objective: 


(or) Both 
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Otis Elevator Company 


Data revised to February 26, 1941 so Eomings and Price Range (OT) 

Incorporated: 1898, New Jersey. General [40 -saceaance +} 
: 0 

Annual meeting: Fourth Monday in April. | 20 


Number of stockholders, (Dec. 31, 1939): f409 
preferred, 1,238; common, 11,422. 0 $2 


DEFICIT PER SHARE $1 


*Preferred stock 6% cum. 
65,000 shs 
Common stock (no par)........ 2,000,000 shs $2 
1933 °34 ‘35 "36 ‘37 "38 ‘39 1940 
*Non-callable. 


Business: The leading manufacturer of elevators, escalators, 
hoists and related products. Supplementary service activities 
constitute an important source of income, and modernization 
of old elevators accounts for a significant part of volume. 

Management: Has maintained leadership in its field. 

Financial Position: Outstanding. Working capital December 
31, 1939, $18.6 million; cash and government securities, $13.0 
million. Working capital ratio: 12-to-1. Book value of com- 
mon, $15.42 per share. 

Dividend Record: Regular distributions on preferred. Un- 
interrupted common payments since 1907 at varying rates. 

Outlook: Under normal conditions, operations respond to 
cyclical changes in building construction activity. While 
defense activity continues, however, volume will reflect rising 
total of arms work. Foreign operations will continue to be 
affected by unsettled conditions abroad. 

Comment: Preferred occupies investment rank; common 
is one of the better situated business cycle equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE Goumon: 
ear’s - 
=. Mer. 31 June 30 Sept. 30 Dec. 31 Total Price Range 


$0.31 D$0.12 $0.13 D$0.36 D$0.04 $1.7 22%— 9 
D035 D026 D016 D066 D 1.43 0.70 25%—10% 
D0.17 D 0.07 Nil D0O.76 D 1.00 0.60 19%—12% 
D 0.02 D 0.02 0.13 0.27 0.36 0.60 265—11% 
0.16 0.21 0.31 0.14 0.82 0.7 39%—24% 
0.60 0.48 0.51 0.01 1.60 1.40 45%—20% 
0.35 0.12 0.19 0.10 0.76 0 29%4—13% 
0.42 0.26 0.37 0.12 1.18 0.90 274—15% 
0.51 0.28 0.34 1.00 18%—11% 
*Payable March 20, 1941. To February 26, 1941. 
Pullman Incorporated 
100 Earnings and Price Range (PU) 


Data revised to February 26, 1941 80 


Incorporated: 1927, Delaware, succeeding a {60} 1 
former company established in 1867. Office: 40 
52 Vanderbilt Avenue, New York City. 20 


Number of stockholders (May 24, 1940): $4 


34,481. EARNED PER SHARE $2 
Capitalization: Funded debt.......... Non 


Capital stock (no par)........3,820-189 shs $2 
1933 "34 "35 "36 38 °39 1940 


Business: A holding company for the Pullman Company, 
operator of sleeping cars and “chair cars” on American rail- 
ways, and several subsidiaries, including Pullman-Standard 
Car Manufacturing Co. and Pullman Car & Manufacturing 
Corp., manufacturing railroad passenger, freight cars, etc. 

Management: Well qualified in its specialized field. 

Financial Position: Exceptionally strong. Working capital 
September 30, 1940, $74.8 million; cash, and U. S. Government 
securities, $53.8 million; other marketable securities, $1.1 
million. Working capital ratio: 5.4-to-1. Book value of capital 
stock. $52.71 per share. 

Dividend Record: Generally liberal. Annual dividends, $4, 
1927-1931; then reduced. Present rate, $1.00 plus extras. 

Outlook: Changes in general business conditions are most 
important determinant of sleeping car revenues. Earnings, 
however, will reflect principally the large volume of orders for 
rai'road equipment and subsidiary’s military business. 

Comment: Stock is one of the better rail equipment issues. 


EARNINGS, DIVIDEND RECORD AND PRICE BApSE OF Cnperan. STOCK: 
Year’s Div 
Qu. ended: a 31 June 30 Sept. 30 Dec. 31 Total ioe Price Range 


0.23 D$0.33 D$0.02 DS0.42 D$1.00 $3.00 28 —10% 
ES D 0.46 D 0.23 0.09 D010 Do70 3.00 58%—18 

ea 0.02 0.06 0.56 0.13 0.77 3.00 59%—35% 
0.18 D011 0.06 D0.07 2.62% 52%—29 

0.31 0.39 0.65 0.29 1.64 1.50 69%—86 

0.86 0 87 1.02 0.17 3.21 2.75 72%—34% 
6.11 0.06 0.16 0.27 0.60 1.37% 39%—21% 
0.20 0.09 0.59 0.18 1.05 1.00 41%—22% 
1940....... 0.70 0.20 *0.59 1.50 32%—16% 


*After new taxes. To March 1f,. 1941. iTo February 26, 1941, 


Schenley Distillers Corporation 


Earni d Price R SH 
Data revised to February 26, 1941 75 ee Gn) 


Incorporated: 1933, Delaware, acquiring the od PRICE RANGE 
capital stock of Schenley Products Co., formed 30 
in 1920. Office: Empire State Bldg., New oO 


York City. Annual meeting: Second Thurs- [| '> 
day in December. Number of stockholders | ° 
(December 31, 1939): preferred, about 
3,500; common, about 5,400. 


Capitalization: Funded debt..........*None 
tPreferred stock 5%% cum. 

($100 par) ........ 170,550 
Common stock ($5 par)........1,260,000 shs 


ompany has bank loans of $17.5 million. {Callable at $107.50 to December 31, 
1944: thereafter at $105. 


Business: One of the leading domestic distillers. Annual 
productive capacity averages around 53 million gallons. Whis- 
kies are bottled under established brands, notably: “Old 
Quaker,” “Wilkens Family,” “Cream of Kentucky,” “Golden 
Wedding,” “Three Feathers,” etc. Also imports spirits. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital, August 
31, 1940, $59.7 million; cash, $1.9 million; inventories, $48.8 
million. Working capital ratio: 10-to-1. Book value of 
common, $34.03 per share. 

Dividend Record: Regular payments on preferred since is- 
suance. Distributions on common 1936-1938, none since. 

Outlook: Price wars resulting from keen competition, rising 
production costs and probable higher excise taxes tend to 
narrow profit margins. 

Comment: The preferred stock is a “businessman’s risk”; 
the common is somewhat speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE _SANSE , Ag COMMON: 
ear 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends 
eres $1.01 $1.01 $1 $6. 


$3.06 1 -56 64 None 
1.51 1. 1 3.13 -65 None % 
1.46 1.07 1.44 7.05 *$3.75 55%—37% 
1,25 1.97 0.80 1.92 5.04 3.00 1%—22 
0.10 0.48 0.44 1.44 2.46 0.50 274%4—138% 
0.65 0.13 0.56 1.18 2.52 None + 
0.79 0.6 . eee $2.74 Non 4 


*Also paid extra dividend of 1/40 of a share of 54% preferred stock. {Fiscal year 
changed to end August 31. For quarter ended November 30, 1940, $1.23 a share was 
revorted. §To February 26, 1941. 


Sears, Roebuck & Company 


. R 
Date revised so February 26,1941 Price Range (S) 
Incorporated : 1906, New York; originally | 2 
incorporated in 1895. Office: Chicago, tl. 40 
Annual meeting: Last Monday in April in 
New York City. Number of stockholders [20 


Fiscal year ends Jan. 31 


(Jan. 31, 1940): 52,668. PER GUARE $9 
Capitalization: Funded debt.......*$384,400 
Capital stock (no par).........5,667,000 shs GUZ 0 


DEFICIT PER SHARE 


3 
“Mortgage notes of subsidiary. 1933 °34 "35 "3637 38 "39 1900" 


Business: The world’s largest mail order company. During 
the last decade has also become the largest department store 
chain, with some 525 stores; latter account for over half of 
company’s total business. 

Management: Experienced and progressive. 

Financial Position: Excellent. Working capital January 31, 
1940, $164.3 million; cash, $16.4 million; marketable securities, 
$5.3 million. Working capital ratio: 4.6-to-1. Book value of 
capital stock, $46.33 a share. 

Dividend Record: Varying payments 1909-21; 1924-32; 1935 
to date. Present basis, $3 plus extras. 

Outlook: Operations vary with changes in general pur- 
chasing power. Further sales growth may be seen over the 
longer term, although probably at a slower rate than in the 
past. Earnings will reflect higher taxes. 

Comment: Stock is an outstanding equity in the mer- 
chandising field and normally ranks as a market leader. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
About Fiscal Year’s —Calendar Year’s— 


_ year perio 1s ended about July 15: Jan. 31 Total Dividend Price Range 
saeeecen D$0.44 1933 D$0.09 D$0.53 None 47 —12% 
1933 0.34 2.01 2.35 None 514%—31 
1.42 1.71 3.13 $1.75 69%—31 
1.89 2.56 4.45 3.75 101%—59 
2.60 3.00 5.60 5.50 9854—4 
2.76 2.82 5.58 5.50 804%4—47 
1.29 -89 4.18 4.25 85%—6 
2.40 6.60 4.25 88 —61 
2.67 *0.75 T78%—_68% 


~ «Payable March 10, 1941 To February 26, 1941. 


(For additional Factographs, please turn to page 30) 
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SPECULATIVE RAILS 


Concluded from page 8 


continue its earnings gains in 1941, 
there will be substantial accumula- 
tions available when the plan is con- 
summated. From the viewpoint of 
possible market action, assuming that 
the plan is finally approved, the re- 
cent run-up in Baltimore & Ohio 
bonds on announcement of sub- 
stantial payments on contingent in- 
terest accumulations is generally 
indicative. 

The “catch” in the Milwaukee situ- 
ation is the possibility that consum- 
mation of the plan may be delayed 
for considerable time, since stock- 
holders are taking an appeal (to the 
Circuit Court) from the District 
Court’s approval of the plan. A simi- 
lar situation exists in the Chicago & 
North Western. In general, however, 
it appears that 1941 will be a year of 
fairly rapid progress toward comple- 
tion of reorganizations. In addition 
to the C. & E. I. and the Chicago 
Great Western, the Erie plan is pro- 
gressing rapidly and no appeals have 
been taken from ICC and District 
Court decisions giving approval. 
Several smaller roads, including the 
Spokane International and the Akron, 
Canton & Youngstown, are expected 
to complete their reorganizations 
soon. The court decision on the Mis- 
souri Pacific plan is expected soon. 


INCREASING EARNINGS 


The bonds of all of these com- 
panies (and also of some roads which 
face longer delays in reorganization, 
such as the New Haven) will be sup- 
ported by a rising level of earnings 
this year. Furthermore, this type of 
speculation is largely immune to tax 
influences, which may affect most 
other sections of the market when 
Congress gets to work on 1941 tax 
legislation. Interest charges, includ- 
ing those on contingent interest 
bonds, are deducted before calculat- 
ing liabilities for income or excess 
profits taxes. 

In addition to the Milwaukee gen- 
erals, the following defaulted rails 
have interesting speculative possibili- 
ties for intermediate or longer term 
commitments: Erie general 4s, con- 
vertible 4s and refunding 5s ; Missouri 
Pacific first and refunding 5s; New 
Orleans, Texas & Mexico first mort- 
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gage 5s and 514s; New Haven bonds 
secured by the first and refunding 
mortgage and several underliers in 
this system; Chicago & North West- 
ern general mortgage and refunding 
mortgage issues; St. Louis South- 
western second 4s; and the underly- 
ing main line mortgages of the Sea- 
board Air Line. 

In general, defaulted bonds offer- 
ing good reorganization prospects ap- 
pear preferable to the more specula- 
tive type of rail equities; but there 
are several stocks which could show 
substantial gains should a more gen- 
erally favorable market background 
develop, including Great Northern, 
Atlantic Coast Line, Southern Rail- 
way preferred and Pere Marquette 
prior preferred. 


HIGHER PROFITS 


Diesels, and in addition are repre- 
sented in the production of compres- 
sors and mining machinery. Pumps 


are another important source of 
earnings for Worthington. Chicago 
Pneumatic Tool is a Diesel engine 
manufacturer, but its principal activ- 
ity is the production of pneumatic 
tools, a field dominated by this com- 
pany and Ingersoll-Rand. 

The enterprises that have been 
named are all subject to the cyclical 
earnings fluctuations characteristic of 
capital goods producers, and since in 
a number of cases the amount of 
their invested capital is comparatively 
low, they will be more severely af- 
fected by excess profits taxes than 
will organizations with a larger in- 
vested capital position, or a record of 
more stable profits during the 1936- 
1939 base period. Nevertheless, with 
industrial activity at record levels 
and promising to rise even further, 
these companies should experience 
such substantial increases in demand 
for their products as to enable them 
to score encouraging earnings gains 
even after payment of heavy taxes. 
The shares of all of them must be 
regarded as speculative, in greater or 
lesser degree, but their cyclical poten- 
tialities are such as to warrant their 
retention in diversified portfolios. 


STEEL CAPACITY GAIN 


Feo steel ingot capacity has in- 
creased 23 million net tons, or 
almost 40 per cent, since 1918. 


Upon request, and without obli. 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
2! West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on letterhead. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; 
economy in operation; lasting home 
values; guaranteed protection. A 
valuable booklet for anyone owning 
a home or expecting to remodel or 
build one. 


AMERICA’S SMARTEST BOATS 


Beautifully illustrated brochure de- 
scribes 100 style-leading models at 
new low prices, features and specifi- 
cations unobtainable from any other 
boat builder. 


64-PAGE ART CATALOGUE 


Describing in detail and illustrating 
original signed etchings and litho- 
graphs of 62 leading American artists, 
priced at only $5 each. Also in- 
cluded are 125 illustrations and excit- 
ing biographical data. 


IN THE VALLEY OF THE SUN 


Literature and travel information 
about an all-expense Tucson (Ari- 
zona) Tour. Includes inviting inns, 
fine hotel—dude ranching at its best. 


FIFTY COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 


This 19-page booklet written by the 
world’s typing champion is most in- 
terestingly illustrated and is filled 
with invaluable information for the 
secretary. Please write on business 
letterhead. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


HOW TO MAKE BETTER HOMES 

64-page booklet, beautifully illustrated 
in color, tells about the benefits of 
better heating, air conditioning and 
better plumbing. Most valuable to 
those planning to build or modernize. 
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Socony-Vacuum Oil Company, Inc. 


Data revised to February 26, 1941 _Farnings and Price Range (SOV) 


incorporated: 1931, New York (predecessor, PRICE RANGE 
Standard Oil Company of New York, 1882). 20 [= 
Office: 26 Broadway, New York City. Annual 15 
meeting: Last Thursday in May. Number of 10 
stockholders (December 31, 1939): 113,072. 5 
Capitalization: Funded debt..*$125,000,000 | ° 
Capital stock ($15 par)...... 31,178,541 shs 


*Does not include $1,419,256 purchase $1 
1933 ‘34°35 "36°37 38 "39 1080 ° 

Business: One of the major domestic oil producing, refining 
and distributing organizations. Has substantial interests in 
most of the important foreign areas (except Russia). For- 
merly a member of the “Standard Oil Trust,” merger with 
Vacuum Oil in 1931 added a world-wide organization. 

Management: Experienced and conservative. 

Financial Position: ‘Strong. Working capital December 31, 
1939, $189.4 million; cash and securities, $73.6 million. Work- 
ing capital ratio: 4.4-to-1. Book value, $22.51 per share. 

Dividend Record: Constituent companies had long dividend 
records and present enterprise has maintained payments every 
year since formation. Present rate, 50 cents per annum 
payable semi-annually. 

Outlook: Company’s domestic refining and marketing divi- 
sions occupy a strong position, although crude output amounts 
to only a little more than half refinery requirements. War 
has created considerable uncertainty regarding foreign interests. 

Comment: Large capitalization tends to dilute share earn- 
ings and restrict price movements of the equity. 


EARNEO PER SHARE $2 


Year ended Dec. 1935 1940 1941 
Earned per $077 $0.72 $138 $110 
Dividends paid ..... : 0.60 0.30 0.70 0.80 0.50 0.50 $0.50 *$0.25 
Price Range: 
Hi igh cexebenerdased 19% 15% 17% 23% 16% 15% 12% *9y% 
pbeeeeeebaoeses 12% 105% 12% 13 10% 10% 7% 83% 


*To February 26, 1941. 


Westinghouse Air Brake Company 


,Eorings and Price Range (WK) 


Data revised to February 26, 1941 60 becraeeee 
Incorporated: 1903, Pennsylvania; originally | 45 (—_—-——{}4 


organized 1869. Office: Wilmerding, Pa. 


Annual meeting: Third Tuesday in April. 


Number of stockholders (December 31, 1940): $3 
22,662. $2 
Capitalization: Funded debt..........2 
Capital stock (mo par)........ 3,172, iit = DEFICIT PER SHARE 


$1 
1933 "34 °35 “36 ‘37 “38 ‘39 1940 


Business: An outstanding organization in the railway equip- 
ment field both in U. S. and abroad. Produces air brakes and 
signaling equipment for steam and electric railroads; manu- 
factures railroad safety devices and air brakes for automobiles. 
Supplies about 75% of domestic air brake requirements. 

Management: Capable, aggressive and experienced. 

Financial Position: Very strong. Working capital Decem- 
ber 31, 1940, .$31.7 million; cash, U. S. Government and ether 
marketable securities, $22.7 million. Working capital ratio: 
5.6-to-1. Book value of capital stock, $15.19 per share. 

Dividend Record: Varying payments in each year since 
1872; no stated rate at present. 

Outlook: Company will continue to depend primarily upon 
demand from the railroad field. This, in turn, is governed by 
the rate of rail traffic and earnings. Operations will be 
stimulated by armament orders for duration of defense 
program activity. 

Comment: Stock has a better-than-average record and 
represents one of the more strongly situated units in the 
cyclical group. 


EARNINGS, DIVIDEND RECORD AND PRICE mages OF SReeeae. STOCK: 
ear’ Jivi- 


r’s 
ended: Mar. June 30 Sept. Dec. 31 Total dends Price Range 
eee $0.1 $0.67 $0. $0.13 $0.46 $1.25 18%— 9% 
19338 0. 008 DO. D 0.04 D 0.21 1.00 355%—11% 
D 0.09 0.10 0.07 0.13 0.21 0.75 —15% 
Sere D 0.06 0.03 6.02 0.31 0.30 0.50 35%—18 
eee 0.17 0.27 0.37 0.98 1.79 1.87% 50%—34% 
RSS 0.85 0.44 0.59 0.13 2.01 1.00 57%—17% 
ee 0.04 D 0.21 0.004 0.49 0.32 0.75 334%4—15% 
0.13 .15 0.39 0.87 0.62% 37%—18 
Se 0.58 0.43 0.41 0.34 1.76 .75 28%—15% 


*Payable, March 15, 1941. To February 26, 1941, 
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Yellow Truck & Coach Manufacturing Co. 


Data revised to February 26, 1941 $0 Earnings and Price Range (YC) 


Incorporated: 1910, Maine. Office: Pontiac, 40 
Mich, Annual meeting: First Thursday after 30 
second Monday in May. Number of stock- 20 | 
holders: preferred, 887; Class B, 11,392. 10 


*referred stock 7 cum, mar 
7Class stoc! POF). 2,199, shs 

Common stock ($1 par; sen $1 


all 
__ owned by General Motors) . 800,000 shs 1933 ‘35 "36 ‘37 ‘39 1940 


~ Redeemable at $120 per share and accrued dividends. fAfter dividends totalling 
$2.25 are paid on an t which has already been paid on class B), both 
common and class B will have identical rights, and will share equally in any further 
dividend distributions. 


Business: An important manufacturer of trucks, buses and 
other commercial vehicles. Manufactures all General Motors 
trucks except those produced by Chevrolet. 

Management: Principal officers with company over 16 years. 

Financial Position: Cash holdings alone almost equal to 
total current liabilities. Working capital December 31, 1939, 
$22.3 million; cash, $5.6 million. Working capital ratio: 
4.6-to-1. Book value of class B and common, $8.53 a share. 

Dividend Record: Preferred arrears cleared up October 1, 
1940. Regular payments since. Accumulations also cleared 
on B stock on December 24, 1940. Nothing paid on common. 

Outlook: Prospects in the commercial truck and bus field 
are favorably defined. However, operations over the inter- 
mediate term will be importantly affected by the large volume 
of government orders in connection with the defense program. 

Comment: Elimination of the preferred and class B arrears 
has improved the statistical position of the latter shares. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF B B STOCK: 


Year’s 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
D$0.58 D$0.29 D$0.62 D$0.81 D$2.30 None 7T%— 1% 
1933 D063 D018 D011 D005 D 0.97 None 7%— 2% 
D 0.12 0.001 D 0.92 None 2% 
D 0.24 08 05 D 0.26 None 2% 
ea 0.25 0.53 0.64 D 0.06 1.36 None 23%— 8% 
0.07 0 0.35 0.14 0.8 None 37%—11 
D0.04 D002 D007 D003 D 0.16 None 21%-— 
are 0.05 0.26 0.04 0.42 0.7 N 21%—115% 
0.2¢ 0.48 0.18 $1.12% 19%— 9% 


*To February 26, 1941, 


L. A. Young Spring & Wire Corp. 
Earnings and Price Range (YG) 


PRICE RANGE 


Data revised to February 26, 1941 60 
Incorporated: 1918, Michigan; originally > 
established in 1898. Office: 9200 Russell 
Street, Detroit, Mich. Annual meeting: [15 
Third Tuesday in April. 0 EARNED PER SHARE : 
Cogan Serial notes due Fiscal year ends $2 | 

$2,000,000 July 31 
Capital stock (moO par).......... 408,658 shs DEFICIT PER SHARE 


2 
1933 ‘34 ‘36 ‘37 ‘38 °39 900° 


Business: Manufactures a varied line of wire products. The 
leading maker of automobile upholstery springs and wire 
springs, supplying about 60% of the total cushion springs 
used. Other products include mattress springs, golf equipment, 
wire coat hangers, and “Layflex” cushions. 

Management: Capable, experienced and aggressive. 

Financial Position: Strong. Net working capital July 31, 
1940, $3.7 million; cash, $2.4 million. Working capital ratio: 
4.7-to-1. Book value of capital stock, $19.47 per share. 

Dividend Record: Erratic in recent years; no regular rate. 

Outlook: Strong trade position assures company of a large 
share of available business, subject to possible further en- 
croachment by sponge rubber. Vulnerability is being lessened 
by diversification into non-automotive lines. 

Comment: Stock is a speculation on level of auto output. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year to Dec. 31: Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total oe Price Range 
Sas $0.01 $0.14 D$0.35 D$0.31 D$0.51 $1.00 11%— 3 
See 0.02 0.59 0.51 D 0.05 1.07 0.25 19%— 3% 
re 0.80 0.91 0.1 0.25 2.09 0.75 22%—13 
Ss 1.34 1.40 0.35 1.35 4.44 *2.00 53%—18 
| er 1.05 1.81 0.47 1.32 4.65 3.25 55 —42% 
ee 1.18 1.76 0.15 0.52 3.61 1.50 465%—12% 
ee D 0.60 DO0.39 D 1.00 0.27 D 1.72 None 2%— 9% 
. 0.27 D006 D 0.56 0.86 0.51 None 21%— 9% 
+Year to July 31: Year's Divi- 
ended: Oct. 31 ended: Jan. Apr. 81 Total dends Price Range 
Bes $.. §$1.19 $0.50 14 — 6% 
1940 $0. 40 1941...... ome nae {None {12%— 9% 


*Plus 5% in stock. haggard ane changed to end July 31. tNot reported. §Seven 
months. "To February 26, 
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hilip Morris & Co., Ltd., Inc., has 

given to holders of common stock 
rights to subscribe at $100 each for 
148,991 shares of cumulative pre- 
ferred stock of $100 par value, 4% 
per cent series, at the rate of one 
share of new preferred for each six 
shares of common held. Subscrip- 
tion warrants will expire March 6. 

All shares not subscribed are to be 
bought by thirty-eight underwriters 
headed by Lehman Brothers and 
Glore, Forgan & Company, who may 
make a public offering of the shares 
thereafter. 

Proceeds from sale of the preferred 
stock, up to approximately $11.7 mil- 
lion, will repay bank loans. Of the 
balance, $1,135,000 is to be for a new 
building and machinery and $312,500 
may be lent to the Ecusta Paper Cor- 
poration. 

The preferred stock will be call- 
able at $105 a share to April 1, 1944; 
$104 to April 1, 1949; $103 to April 
1, 1956, and $102.50 thereafter. 


x kek 


The Public Service Company of 
Oklahoma has filed an SEC registra- 
tion statement covering $16 million 
3% per cent first mortgage bonds, 
Series A, due Feb. 1, 1971, and 83,- 
500 shares of $100 par value of 5 per 
cent cumulative preferred stock. 

It is proposed to make an exchange 
offer to the holders of the company’s 7 
per cent and 6 per cent prior-lien 
stock whereby they can exchange that 
stock for the new on a share-for-share 
basis and receive cash equal to the 
difference between the initial public 
offering price and the redemption 
price of the shares of old stock. Any 
shares of the new stock not ex- 
changed will be offered to the public. 
Proceeds from the proposed offering, 
together with other funds, are to be 
used to retire $16 million first 4s, 
1966, and the present preferred stock. 


Glore, Forgan & Company and 
Bonbright & Company, Inc., are to 
be the principal underwriters of the 
securities. Other members of the 
group include Halsey, Stuart & Com- 
pany, Inc. (bonds only) ; Harriman 
Ripley & Company, Inc.; First Bos- 
ton Corporation, A. G. Becker & 
Company, Inc.; Blyth & Company, 
Inc.; Lehman Brothers and W. C. 
Langley & Company. 


MARCH 5, 1941 


DIVIDENDS DECLARED 


Company 
Abbott Laboratories .......... 4 
$1.12% 
Aero Suppiy Mig. A........ 3iteec 
Alabama Power $7 pf........ $1.75 
2 $1.50 
Allied Chemical & Dye..... $1.50 
American Colortype ......... 15¢ 
Amer. Export Lines.......... 25¢ ar. 
ave B-M Mar 
Amer. Radiator & 8S. San.. 
Amer. Sumatra 25¢ 
Arnold Constable .......... 1l2%e 
Art Motel WEES... lic 
Asbestos Corp., Ltd. ......... 15e 
Ashland Oil & Ref............ 10c 
Atlantic Refining 4% pf...... $1 
Barlow & 15e 
20¢ 
Berghoff Brewing 
Britlo "site. 
Bruce (E. L.) Co. . 
Calumet & MHecla Copper... .25c 
50c 
Champion Paper & Fibre..... 25¢ 
Chesapeake: & & 75¢ 
$1 
Chic. Flexible Shaft 
Chic. Rivet & Mach 
Climax Molybdenm .......... 
Colt’s Pat. Fire-Arms 
Utilities 
Do 6% “pt. 
Conn, Lt. & Pwr. Co.. 
Consol. Edison N. Y. pf. y 
Consumers Power $5 pf..... $1.25 
Do $4% pf. ..... 
Continental Qil 25c 
Crown Zellerbach ............ 25¢ 
Cutler-Hammer ....... 
Deisel-Wemmer-Gilbert ....37%c 
Detroit-Mich. Stove Co. ....10c 
10¢ 
25c 
Distillers Corp. Seagrams.. ~~ 
Driver Harris ..... 
Duquesne Light 5% pf. 
30c¢ 
Elec. 756 
lec. Storage Battery........ 50c 
Federal Mogul ............+.20€ 
Ferro Enamel ....... 25c 
Gamewell Co. $6 pf. ........$1.50 
Gannett Co. $6 pf...... re 
Gatineau Power 2 
Do 5% % pf 
Do 5% pf. 
Gaylord Container 
Mills 5% pf. $1.25 
Gen. Telephone Corp. ....... 35e 
Do $2.50 pf. 
Gen. Theatre Equip. ........ 25¢ 
Goebel Brewing ....... 5e 
Goodrich, B. $1.25 
Great Northern 50¢ 


Gt, Lakes Pwr. Ltd. 7% “a 


Do 5% pf. pinwosdes $1.25 
Household Finance $1 

$1.25 
Hubbel 40c 
Hygrade Sylvania .......... 
International Harvester ......40c 
International Salt ........... 50c 
International Silver pf. ...... $1.75 
Jamaica Pub. Serv.... 

5 
Jarvis Co. ( 

Joslyn Mfg. & Supply 
Kennecott Copper 25 
Keystone Steel & Wire........ 25e¢ 
Kimberly-Clark 25¢ 
Kresge Dept. $1 
Lexington bs 60c 
$1.50 
Libbey- Ford Glass ..... 50c 
Liggett & Myers Tob. 7% 

$1.75 
Liquid 25¢ 
Louisiana Land & Exp......... 
.. 
Mesta Machine 
Mich. Cons. Gas 6% pf...... $1.50 
Michigan Pub. Sve............ 25¢ 

Do 7% Di 

Do 6% 

Do $6 jr. p 

Do 6% of. eae 
Middlesex Water Co........... 5e 

$1.50 

Missouri Util. Co. 7% pf....$1.75 
Mock-Judson-Volk ..........+. 25¢ 
Montsano Chemical ........... 50c .. 
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Pe- Pay- Hidrs. of 
Company Rate riod abie Record 


Montana-Vaxota Utilities ..... lUc .. Apr. 1 Mar 
$1.50 Q@ Apr. 1 Mar. 
$1.25 @ Apr. 1 Mar 

Nat'l. Automotive Fibres...... lose .. Apr. 15 Mar 

Nat’L Bond 25e Q Mar. Mar 
Do $1.25 Mar. 21 Mar 

Nat'L City Mar. 15 Mar 

Nat'l, Dairy Products......... 20e Apr. 1 Feb 

.. Mar. 31 Mar 
$1.50 Q May 1 Apr 

New England $1.75 .. Mar. 31 Mar. 

Newmont Mining .......... 3i4ec .. Mar. 15 Feb. 

Niles-Bement-Pond .......... 75sec Q Mar. 15 Mar. 

Noblitt-Sparks Ind. .......... T5e .. Mar. 31 Mar. 

Ohio Edison $7.20 pf........ $1.80 Q Apr. 1 Mar. 
5 Q Apr. 1 Mar. 15 
5 Q Apr. 1 Mar. 15 

Q Apr. 1 Mar. 15 

ous Natural Gas. Q Mar. 31 Mar. 15 

Q Mar. 27 Mar. 10 
Q Apr. 15 Apr. 1 

Penick & Ford, Lid 7 Q Mar.15 Mar. 6 

Penna. Pwr, & Lt. | ae Q Apr. 1 Mar. 15 
$1.50 Q Apr. 1 Mar. 15 

Q Apr. 1 Mar. 15 

Pennsylvania Salt 2 .. Mar. 15 Feb. 28 

25¢ Q Apr. 1 Mar. 11 

Co. $6 pref. Q Apr. 1 Mar. 3 

Q Apr. 1 Mar. 

Pioneer. Mines. Q Apr. 1 Feb 

Pratt & Lambert....... Age. 

Public Sve. N. J. 6% pf...... M Apr. 15 Mar 

Pub. Sve. Elec. & Gas $5 
1.25 Q Mar. 31 Mar. 

$1.75 Q Mar. 31 Mar 

Pure oir $1.50 Q Apr. 1 Mar 
tventetadacenss 1.25 Q Apr. 1 Mar 

$1.50 .. Apr. 1 Mar 

Raybestos- 374%e .. Mar. 15 Feb 

Reeves (Dan) Inc........... 12%c Q Mar.15 Feb 

Do $4.50 pf..... Q Apr. 1 Mar 

Republic Steel .. -. Apr. 2 Mar 
Do 6% Q Apr. 1 Mar 
1.50 Q Apr. 1 Mar, 

Schenley Distil, 5%% pf..$1.37% Q Apr. 1 Mar 

12%c .. Mar. 5 Feb 

Shattuck Co. (F. G.)......... 10¢ Q Mar. 21 Mar. 

Snider Packing 25e .. Mar. 15 Mar 

So. Phosphate Corp.. Q Mar. 28 Mar 

South Penn Oil...... Q Mar. 28 Mar. 

Southland Royalty Mar. 15 Feb 

Southwestern G. & E. pf. Q Apr. 1 Mar 

Standard Oil (Ky. ee Q Mar.15 Feb 

Sutherland Paper +» Mar.15 Mar 

Talcott (James) Inc........... 10ec .. Apr. 1 Mar 
68%c Q Apr. 1 Mar 

Teck Hughes G. M............ ec Q Apr. 1 Mar. 

ees 50e Q Apr. 1 Mar 

Texas Gulf Sulphur........... 50c Q Mar.15 Mar. 

Thermoid Co. $3 pf............ 75e Q Mar.15 Mar 

Todd Shipyards ........ --$1.50 .. Mar. 15 Mar. 

Union Carbide & Carbon....... 75e .. Apr. 1 Mar. 

Union $1.50 .. Apr. 1 Mar. 

S Apr. 1 Mar 

‘Care 30c Mar. 15 Mar. 

waltort 20c Apr. 1 Mar. 

W. Va. Pulp & Paper........ 40c .. Apr. 1 Mar. 

Wright Hargreaves ........... 10e Q Apr. 1 Feb. 28 

be Truck & Coach 7% $ 5 

Mar. 15 Mar. 

$1. athe Q Apr. 1 Mar 
Accumulated 

Axton-Fisher Tob. 6% pf...$11.25 .. Mar.15 Mar. 

Commonwealth & So. $6 pf....75¢ Mee. 


Cons, Film Industries $2 pf....25c .. Apr. 1 Mar. 
Cuban Amer. —— 7% pf...$3.50 .. Mar. 8 Mar. 


Foster Wheeler pf........... $8.75 .. Apr. 1 Mar. 
Hearst Cons. Pub, 43%c .. Mar.15 Mar. 
Mengel Co. 5% pf........... $1.75 .. Mar. 15 Mar. 
Portland G. & vice 7% pf....87¢ .. Mar.15 Mar. 
75e .. Mar.15 Mar. 
Se. Colo. Power pf... 1 .. Mar.15 Feb 
Waltham Watch pr. pf......... $7 Mar. 14 Feb 
Wisconsin Pr. & Lt. 7% 
Mar. 15 Feb 


Do 6% pf 
Pump 


$1.12% .. Mar.15 Mar. 
Do 4%% conv. pf....... $1.12% .. Mar.15 Mar. 
Extra 
Abbott Laboratories .......... 10e .. Mar. 31 Mar. 1 
Asbestos Corp, Ltd............ 15e Q Mar. 31 Mar. 1 
Beech-Nut Packing .......... 25e .. Apr. 1 Mar. 1 
Cheseborough Mfg. ...........50e .. Mar. 31 Mar. 
Chic. Flexible Shaft.......... 25c .. Mar. 31 Mar. 2 
Gaylord Container .......... 12%ec .. Mar.15 Mar. 
Wright Hargreaves ............ Se .. Apr. 1 Feb. 
Initial 
Cuban Amer. oe 5%% pf.$2.75 .. Mar. 8 Mar. 
Metal & Thermit............. 30e .. Mar. 10 Mar. 
Mich. Mould Plastics Scanenied 25e .. Feb. 25 Jan. 
Liquidating 
Simms Petroleum ............ -» Mar.17 Mar. 
Reduced 
Public Service N. J........... 55e Q Mar. 31 Mar. 
$1 Q Mar. 25 Mar. 
Resumed 
Gar Wood Industries.......... -- Mar. 24 Feb. 
Utah-Idaho Sugar ............ ise -. Feb. 28 Feb. 2 
Special 
25e .. Mar. 14 Mar. 
Kennecott Copper ............ 25c .. Mar. 31 Feb. 
Stock 
Remington Rand ............ 10% .. May 1 Mar. 


wm 


Pe- _Pay- Hlidrs. of { 
Record | 
Mar. 12 
5 Apr. 1 ne 
$ Mar. 14 
1 Mar. 14 ie 
| 1 Mar. 14 
1 Apr. 18 
4 Mar. 
4 June 
4 Mar. 
5 Mar. | x 
| | 
Mar. | i 
1 Mar. | 
5 Mar. 
«Mar. 2 
«Mar. 
1 Mar. 
1 Mar. 
t Feb. 
9 May 
1 Mar. 
1 Mar. 
1 Mar. 
1 Mar. 14 
1 Mar. 14 
1 Mar. 10 oe 
1 Mar. 13 
5 Mar. 5 : 
«Mar. 15 
5 Mar. 5 
6 June 6 : 
5 Mar. 3 Re 
1 Mar. 1 
5 Mar. 15 A 
5 Mar. 17 
5 Feb. 20 Bos 
5 Feb. 28 
1 Mar. 20 
1 Mar. 10 
5 Mar. 5 ae 
0 Mar. 5 ‘ 
5 Mar. 5 
1 Mar. 15 
1 Mar. 4 
1 Mar. 4 eee 
1 Mar. 4 ‘aa 
5 Mar. 3 ; 
5 Mar. 3 
1 Mar. 10 
5 Mar. 5 = 
1 Mar. 5 
7 Mar. 10 . 
9 Mar. 8 
1 Mar. 20 10 ae 
3 Feb. 21 
Apr. 1 Mar. 20 1 po 
Gulf States Util. $6 pf.....$1.50 Mar. 15 Feb. 28 
Do $5.50 pf. ..........-1.37% Mar. 15 Feb. 28 5 
Hewitt Rubber ..............25¢ Mar. 15 Mar. 1 5 
Hinde & Dauch Paper........25c Apr. 1 Mar. 8 28 ie 
Apr. 1 Mar. 8 26 pa 
Apr. 15 Mar. 31 
Apr. 15 Mar. 31 28 
Mar. 20 Mar. 8 28 % 
Apr. 1 Mar. 22 a 
Apr. 15 Mar. 20 -, 
Apr. 1 Mar. 15 a Pet 
Apr. 1 Mar. 13 x 
Apr. 1 Mar. 14 ; 
Apr. 1 Mar. 14 
Apr. 1 Mar. 14 + ae 
Apr. 1 Mar. 14 Cie 
Mar. 14 Mar. 7 
Mar. 15 Mar. 1 | 
Mar. 31 Feb. 28 
Apr. 1 Mar. 12 
Apr. 1 Mar. 12 ra 
Apr. 1 Mar. 12 nw 
Apr. 1 Mar. 20 
Mar.15 Mar. 1 3 2 
Apr. 15 Mar. 31 1 
Mar.15 Mar. 3 
Apr. 1 Mar. 11 ° 
Apr. 1 Mar. 14 : 
Mar. 15 Mar. 1 
Mar. 15 Feb. 28 
Feb. 25 
Mar. 17 
Feb. 24 é 
Feb. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 sy 
Feb. 21 
Mar. 20 
Mar. 20 
Feb. 21 
Mar. i 
Feb. 26 
31 
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Weekly Trade Indicators 


Miscellaneous 


tAuto Production (U.S.A.) 


{Electrical Output (K.W.H.)... 
§Steel Operations (% of Cap.).. 
Total Car Loadings (cars).. 


Commodity 


Price 


ndex 
etcrude. Oil Output 


Motor Fuel Stocks (bbls. 


7Gas & Fuel Oil Stocks 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 
*7Bitum. Coal Output (tons)... 
Cotton Mill Activity Index.... 
F.W. Index of Ind’l Production 


*Daily average. 7000 omitted. 
the beginning of the following week. 
xRevised. 


tJournal of Commerce. 
Commodity Prices: 


Steel Billets, Pitts. (per ton). 
Scrap Steel, Pitts. (per ton). 
Copper, Electrolytic (per 1b.).. 


Zine, N. Y. (per ee 
Rubber Sheets (per Ilb.). 


Hides, Light Native (per Ib.). 
Gasoline, Dealer (per gal.).... 
Crude Oil, Mid-Cont. (per bbl.). 


Wheat (per bushel) .... 
Corn (per bushel) ...... 
Sugar, Raw (per lb.) ... 


Federal Reserve Reports 
Member Banks, 101 Cities 


Total Commercial Loans 
Total Brokers’ Loans ... 


Other loans for Securities...... 
U. S. Govt. Securities Held..... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits..... 


Total Time Deposits ... 


Brokers’ Loans (N. Y 
Reserve System 


Reserve Credit Outstanding.... 
Total Money in Circulation .... 


Monthly 
Indicators 
U. 8S. Govt. debt...... *46,062  *$42,340 
Shipbuilding Contracts: 
Number of Vessels... 276 222 
Total Tonnage ..... 1,585,678 1,157,365 
tRailroad Equipment Orders: 
comotives ........ 238 139 
Freight Cars ....... 41,600 34,559 
Advertising Lineage: 
Monthly Magazines.. 642,380 685,378 
Women’s Magazines... 574,238 606,943 
Canadian Magazines.. 158,418 174,853 
—JANUARY— 
Magazine Advertising: 
National Weeklies— 
649,322 624,179 
Trade Papers (pages) 10,352 9,116 
Broadcast Sales: 
*$4.40 
*0.51 *0.32 
Aviation Passenger Miles *69.0 *55.2 
Automobile Factory Sales: 
Passenger Cars...... 303,303 ,509 
Commercial Vehicles. 68,499 45,929 
Cement Output (bbls.) *9.0 *6.2 
Electrical Equipment: 
Vacuum Cleaners .... 147,585 120,415 
Refrigerators ....... 349,901 218,250 
Cotton Activity: 
Spindles Active (av.) %24.5 *22.8 
Fluid Milk Sales: 
Daily Average (ats.) *6.7 *6.5 
Glass Output: 
*19.4 *17.3 
Tag Sales 
545,772 428,643 
Newsprint, No. America: 
Production (tons) ... 229,799 218,488 
Stocks on Hand (tons) 308,800 395,938 


*Millions. {Corporate new issues only, excludes refunding. 


1 
129,240 127,510 


tWard’s Reports. 
000,000 omitted. 


2,820 2,810 
96.3 94.6 
678,493 721,176 
82.8 82.6 
3,630 3,638 
95,812 94,741 
133,012 135,183 
Feb. 15 Feb. 8 
$2,699 $3,231 
2,821 2,956 
,733 1,680 
40.6 143.7 
272.0 272.5 


Feb. 25 Feb. 18 


$34. 00 $34.00 
1.00 20.75 
0.12 
0.0565 0.0565 
0.07% 0.0764 
0.2062 0.2068 
0.12% 0.12 
0.0720 0.0720 
0.96 0.96 
1.04% 1.01 
0.79% 0.7756 
0.0293 0.03 


Feb. 19 Feb. 12 


Week Ended 
Feb. 22 Feb. 15 
941 


Feb. 24 
1940 
102,670 


65.9 
595,383 


§As of 


0.0286 


(000,000 omitted) 


$9,423 $9,377 
5,217 5,17 
4 424 
458 459 
13,180 13,147 
3,778 3,724 
23,157 22,981 
,466 5,452 
82 287 
2,235 2,260 
8,688 8,665 


Feb. 17 


Weekly Car Loadings 
Eastern District 1941 
Baltimore Ohlo 59,645 58,774 
Chesapeake & Ohio ............ 33,719 32,378 
Delaware & Hudson ........... 15,436 14,849 
Delaware, Lackaw’na & West’rn 17,877 16,775 
_ 27,437 27,169 
Norfolk & Western ............ 27,992 27,363 
New York, N. Haven & Hartford 24,536 25,476 
New York, Chicago & St. Louis. 18,209 »85 
Western Maryland 11,555 11,666 
Southern District 

Atlantic Coast Line ........ 17,685 
Louisville & Nashville ......... 30,646 30, iad 
Seaboard Air Line ...... se 16,680 16,480 
Southern Ry System ........... 42,065 40,544 
Northwest District 

Chicago & Great Western...... 5,234 5,393 
Chic., Milwaukee, St. Paul & Pac. 28,796 28,652 
Chicago & North Western... 34,360 33,756 
12,625 12,486 
Northern PACING 12,847 12,913 
Central West District 

Atchison, Topeka & Santa Fe.. 25,120 24,835 
Chicago, Burlington & Quincy. 24,016 23,721 
Chicago, Rock Island & Pacific. 20,939 20,336 
Chicago & Eastern Illinois..... 5,569 5,382 
Denver & Rio Grande Western. 5,347 5,626 
Southern Pacific System....... 40,016 40,283 
Southwestern District 

Kansas City Southern ......... 4,549 4,544 
Missouri-Kansas-Texas ........ 7,201 6,809 
St. Louis-San Francisco.......... 13,235 12,860 
St. Louis-Southwestern ........ 5,859 5,427 


Note: Freight car loadings reflect current sectional business 


conditions. 


Loadings from the 15th to 
indication of earnings for the current m 


Association of American Railroads figures.) 


FINANCIAL WORLD’S INDUSTRIAL INDEX 


360 


(BASED ON F.W. MONTHLY INDEX FIGURES) 


340 


4PRODUCTION 


260 


8 


INDEX OF PRODUCTION 
8 


120 


INVENTORIE 


i 


a 
>. 


A 


4 
4 


1932 °33 '34 °35 ‘36 ‘37 ‘38 ‘39 ‘40: iJ 


tAt first of month. 


500 


Sees es 


3 
INDEX OF INVENTORIES 


the 15th give a ro 
onth. 


(Compiled from 


Lead Activity (tons): 
Product: 


uction 
Deliveries 


Steel Ingot Output: 


Total (net tons) *6.94 

Operating Rate .... 97.1% 
Steel Scrap Activity : 

Consumption 

(gross tons) ...... *4,28 

Tobacco Production: 

Cigarettes (units)...*16,286.8 

Cigars (units) ...... *403.2 

Tobacco ...... *25.5 

Bawkl *3.4 
tFood in Storage 

Butter (Ibs.) ....... *41, 

Cheese (lbs.) ....... *128.4 

Eggs esses) es *2 

*286.8 


Meat ‘Kinds (ibs.) *868.4 
*20 


Poulizy 8.2 
*142.4 
Vegetables (lbs.).... *78.3 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


§Publication of figures discontinued. 


Monthly 
Indicators 
Short Sales (shares)... 498,427 
Crude Rubber (long tons) : — 
Consumption ........ 64,225 54,978 
6,83 72,496 
Stocks on Hand...... 134,388 156,830 
Gear Sales Index...... 259 123 
nthracite (tons) *4.2 *3.8 
U. 8S. Refined Copper 
Movement (lbs.): 
93,327 135,441 
116,341 105,545 
Slab Zinc (tons): 
59,156 57,158 
63,272 7,551 
Stocks on Hand...... 8,768 66,602 


*3.58 


STOCK Vol. of Sales —————-CHARACTER OF TRADING—————— Average Value of 
6 N.Y.S.E. Issues No. of No. of Total Un- New New 40 Bond Sales 
1941 oe RRs Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. pee 
20.. 119.99 27.09 18.86 40.56 452,030 697 455 101 141 4 59 89.82 $5,620,000 ~20 
Bl s« 120.24 27.15 19.00 40.67 298,590 618 253 174 191 0 37 89.88 5,980,000 a | 
34.. 121.49 27.35 19.05 41.03 347,730 645 345 143 157 10 35 90.00 5,660,000 224 
25.. 122.40 27.43 19.15 41.29 357,230 643 310 148 185 5 33 90.11 6,290,000 - 25 
 - 122.39 27.52 19.16 41.32 382,970 664 338 132 194 9 28 90.17 6,740,000 co 
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ses 
|| 14818 
21,409 

80.8 23.342 
| 
128,157 15087 4 
Feb .17 
1,515 9114 
119.3 
= 215.0 14,546 a 

30,870 
34.611 
011% 2.280 
0.1817 11.573 

0:96. 21,710 
1.22% 22.096 

19;256 11,093 

7,450 

= = 

A 280 

ag 

*72.4 


ALL NEW YORK STOCK EXCHANGE COMMON STOCK 


— VALUABLE FOR FUTURE REFERENCE 


(Part 21) 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 
High 4734 32% 15% 914 25 21% 15 17% 23% 13% 1 103 
Low 24% 3% 5% 9% 8% 10% 8 834 3% 3% 
High 55% 46% 52% 6034 67 81 73 64 5854 59% 624% 
Low 22 26% a 16 25% 445% OA! & 37 41 48 43 
High 124% 80 44% 34% 36 74% 845 112% 10334 8514 9434 9614 
Low 66 27% 26% 13 1914 31% 37% 09 57% 55 74 71 
Low 3% 1 1% 2% 3% 1% 1% % 1% 
High 27 12 5% 2% 9% 7% 10% 12% 5% 5% 4 
Low 3% 2% % Ya % » 2% 3 4 2% 2% 2% 1% 
Pennsylvania Railroad .................. High 110 64 23% 42% 391% 32% 45 50% 24% 27% 25% 
Low 72% 53 16% 133%4 17% 28% 14% 15 15 
High 94 64 35% 16% 32 66 
Low 45 21% 15 12 1034 21 
(After 100% stock High 34 395% 5914 63 31 23 
Low 33 30 30 27 19% 15 
leoples Gas Light & Coke.............. High 404 325 250 121 78 43% 45% 58 6514 42 45 43 
Low 208 185% 107 39 25 1914 1734 38 22 22% 3044 23 
Teoria & Eastern Railway............... High 35 24% 9% 5% 9 8 4 7% 17 6% 5% 4y, 
Low 17 4y, 1% % 2 2% 4 3 1% 2 1% 
Marquette Railway................. High 260 164% 85 18 37 38 3414 464% 17% 13% 
Low 140 76% 4 1% 3% 12 % 3% 9 5% 7% 5% 
High 2214 17% 12% 15% 17% 1934 31 235 1734 25 24 
Ww 18% 17 9 5 6% 9% 13% 16 13 8 17 15 
High 34% 29 10% 7% 15 14% 14 18% 21% 13% 10% 8% 
w 17 5% 2% 234 45% 8% 7% 7% 644 5% 
Low Seles 7% 10% 3 4% 5% 
Phelps Dodge (Par $100)................. High 375 on ee 
High 8814 44 25% 11% 1874 18% 28% 5634 597% 47 
Ow 31 1934 5% 3% 13% 1234 25% 18% 17% 23% 254 
Phila. & Reading Coal & Iron......... High 34 25% 12% 7% 9% 6% 4% 3% 3% 4 1% % 
Low 9% 6% 2% 2 2% 3% 134 1% Ya % % % 
Phillip Morris Tobacco (Par $10)....... High 23% 15% 12% 13 14% 4836 65% 10134 54 143% 
Low 534 8 7 8 35% 66 65 7514 
(After 5% stock div. par $10)....... High 103% 
Low was 86 74 
High 73 27% 14% 12% 21 143%4 16 8% 7 
Low 19% 10% 7 3% 7 5% 74 5% 4% 234 3% 
High 47 4434 1 8% 1834 2034 40 52% 46% 
Low 2414 11% 3% 2 434 13% 13% 38% 30% 27% 31% 27% 
High 37% 20% 9% 17% 13%4 10% 11% 4 3% 6% 
Low 1054 3% 1% 1% 2 2 2% 
Pillsbury Flour (Old Co.)............... High 63% 37% 37 22% 26% 3434. 38 pues 
Low 30 25% 1934 9% 18% 31 
High 37% 333% 26% 31% 287% 
Ww 27% 20% 20% 22 
Pitts. Cin. Chicago & St. Louis....... . High 7 85 85 104 120 1231%4 117 97 110 110 
Ww bid bid bid 70 72% 100 100 115% 117 90 100 Wi 
High 83% 7814 2814 11% 23 127% 18% 12 7% 
Low 54 18 4 3 4 7% 7% 4 3% 2% 3Y, 
Pittsburgh Coke & Iron................. High 14% 9% 14% 9% 
Pittsburgh Forgings High 18% 25 13% 3% 5% 8 1914 27% 11% 16% 
Low 8 8% 3 1% 1% 2 2% 7% 5% 4% 6% 13% 
Pitts. Ft. Wayne & Chicago........... .. High 149 144 150 bid 125 134 150 165% 176 180 169 161 154 
Low 130 140% 100bid 90 117 12414 154% 155 160 130 145 154 
Pittsburgh Screw & Bolt................ High 30%4 22% 1534 5% 11% 11% 10 13% 20 9% 11% 
Low 18 13% 3 1% 1% 4%, 5% 7% 45% 4% 4% 4% 
Pittsburgh & W. Va. Ry............ e+. High 14834 12134 86 21% 3534 27 25 41% 47% 17% 20% 16% 
Low 90 48% 11 6 6% 10 6% 21 8% he 6 7 
Pittsburgh Steel ...... jhiiveseewnentus .- High 104% 10 15 5 6% bid 12% 29 43 16% 1 ll 
Low A, ue bid ask bid id 6 23% 8 7% 7% 5 
Pitteton High 22% 18% 3 7 5 2% 3% 3 % 2% 1% 
OSH % Mm 1 1% % % 
High 37 27% 19% 13 17% 1634 13 27%, 29% 25% 24 22% 
Low 22 16%4 6 6 6% 64 13 15 ™m% 
Pond Creek Pocahontas ................. High 22 20 - 15% 10 17% 26% 27 27% 2% # #«iQil 17 20% 
Low 8% 10 6% 4 % 10 18 20 9 8 64 12% 
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A one .,.eater money value aral w aal. A 
compz- _ynamo has yreater potential power than a score of massi.. t?terch- 
erons. By the same token, mass circulation alone is no real criterion of ad- 
vertising value. Nor is the cost per agate line or column inch a true gauge 
of returns to be expected from an advertising expenditure. Judged by 
these standards, The Financial World warrants thoughtful consideration. As 
an advertising medium, this financial. and business weekly is 


: . . . if it is appraised solely on the basis of the number of its readers. 
2... |. 4s). As mass circulations go, it must be conceded that our readership is 

relatively small. But a diamond, too, is small! And so is a dynamo! 
Quantity alone, therefore, must be regarded as a negligible factor unless considered in 
relation to other attributes. To illustrate: The readership of The Financial World, while 
comparatively small numerically is— 


TEL . . . in the sphere of its influence and the individual, as well as col- 
lective wealth of its readers. The people it reaches are for the most 
part heads and executives of corporations, proprietors of their own 
business establishments, state and government officials, leaders in the professions, 
brokers, bankers—people with money—with surplus funds, with far-above-the-average 
buying power—many of them in their executive or official capacity influencing, and con- 
trolling, the spending of vast sums of money. 
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